


Dear Colleague, 

Capital markets are fundamental to the strength of our economy. They power growth, allocate capital, 

and support �nancial stability. By connecting households, businesses, and governments seeking 

capital with investors looking to put their assets to work, the capital markets fuel innovation, job 

creation, and long-term economic opportunity.

The United States bene�ts from the deepest, most liquid capital markets in the world – an 

essential pillar of American economic leadership and global competitiveness. As the voice of the 

U.S. securities industry, SIFMA represents hundreds of broker-dealers, investment banks, and asset 

managers whose clients include businesses and corporations, governments and municipalities, 

endowments and foundations, and institutional and individual investors. Every day, our members help 

clients access capital, invest assets, manage risk, and navigate complex �nancial decisions, delivering 

advice, products, and services that support long-term goals and �nancial security.

At SIFMA, we believe vibrant and healthy capital markets are built through sound market 

structure, clear rules, and strong investor protections. Fair and e�cient markets require a 

commitment to:

•	 High standards of market integrity and investor protection, underpinning trust and con�dence;

•	 Capital formation through savings and investment, enabling growth and innovation;

•	 Financial literacy and a strong retail investor culture, supporting informed participation; and

•	 Regulatory frameworks calibrated to foster innovation and growth, while preserving stability and 

resilience.

Market performance in 2025 re�ected both resilience and momentum, with the S&P 500 returning 

approximately 20 percent, supported by earnings strength and active trading. Looking ahead, 

capital formation and mergers and acquisition activity are expected to improve. At the same time, 

valuations remain elevated, and the outlook for 2026 points to moderate growth, easing—but still 

present—in�ationary pressures, and a gradual path toward Federal Reserve rate reductions. In this 

environment, disciplined risk management and well-functioning market infrastructure will be critical.

Investor trust in the �nancial industry remains strong, but expectations are evolving. While Baby 

Boomers have traditionally emphasized performance and long-term returns, younger generations 

increasingly expect immediacy, transparency, and control. With an estimated $100 trillion in assets set 

to transfer to younger investors in the coming decades, �rms are navigating how best to deliver digital 

access and personalization while maintaining education, guidance, and safeguards that support long-

term �nancial well-being. Aligning innovation with investor protection will remain a central challenge—

and opportunity—for the industry.
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Capital markets drive 
opportunity, innovation, and 
growth.
Capital markets are crucial to our economy and the well-being of our fellow citizens. They drive growth, allocate 

capital and credit, and support �nancial stability. By connecting the people and institutions in need of capital to 

those with money to invest, capital markets spur job and wealth creation and economic growth. 
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Defining Capital
Broadly speaking, capital is cash that is being put to work for operational or investment purposes. It can be 

represented in the form of debt or equity securities. We note that the term capital as used here does not include 

regulatory capital, which must be held to meet regulatory requirements, not used for other purposes, and may be 

comprised of various �nancial instruments.

Capital is critical to corporations for running day-to-day business operations or �nancing future growth. 

Individuals or companies – whether at the startup level or an established �rm – need capital to turn ideas into 

usable innovations and o�ten new, sustainable enterprises. Governments need capital to operate their country, 

state, or city, as well as invest in infrastructure projects such as bridges, roadways, and schools. 

Therefore, capital is an integral component supporting job creation and economic development. 

Defining Capital Markets
Capital markets include any marketplace where participants can buy and sell �nancial assets, such as stocks,

bonds, or other securities. Capital markets facilitate the transfer of capital from those who seek a return on their 

assets to those who need capital to grow their enterprises. Capital markets, put simply, are the way we connect 

providers of capital – investors – with users of capital – issuers (companies or governments). These relationships 

are facilitated by �nancial institution intermediaries, which play a critical role in making capital markets work.

Both users and providers of capital bene�t from robust and e�cient capital markets. E�cient capital markets 

allow capital users to receive lower cost funding over time while allowing investors to identify appropriate 

opportunities to deploy their capital.

Therefore, capital markets play a crucial role in a country’s economy.

The End-Users of the Capital Markets

Businesses and Corporations

Raise Capital and Reinvest in the Business

Individual Investors

Save for Life’s Milestones and Goals

Governments and Municipalities

Finance Infrastructure and Public Works

Endowments and Foundations

Invest Donations to Museums, Churches, Hospitals 
and Colleges
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Who’s invested? Here’s the 
individual investor landscape
Let’s take a moment to look at the individual investor. Where are American families putting their funds?

Source: U.S. Securities and Exchange Commission
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Source: U.S. Securities and Exchange Commission
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