The AICPA Stockbrokerage and Investment Banking Expert Panel together with SIFMA
Financial Management Society has developed these illustrative exemption report examples
for information purposes only. The exemption report required by SEC Rule 17a-5 is the
responsibility of the SEC-registered broker-dealer. Broker-dealer firms should seek the
advice of their own legal and/or other advisers with respect to their exemption reports.

Example 1 — Exemption Report when claiming a single exemption under the
provisions of 17 C.F.R. § 240.15¢3-3(k)

[Company]’s Exemption Report

[Name of Company] (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17
C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the

following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the
following provisions of 17 C.F.R. § 240.15¢3-3 (k): [ ]!

(2) The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k)
throughout the most recent fiscal year without exception.

or

(2) The Company met the identified exemption provisions in 17 C.F.R. § 240.15¢3-3(k)
throughout the most recent fiscal year except as described below.

[If applicable, identify each exception during the most recent fiscal year and briefly
describe the nature of each exception and the approximate date(s) on which the
exception existed.]

[Name of Company]
I, , swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

By: [Signature line]
Title:

[Date of report]

(1), 2)(), (2)(ii), or (3) (select one only).




Example 2 - Exemption Report when claiming multiple exemptions under the
provisions of 17 C.F.R. § 240.15¢3-3(k)

[Company]’s Exemption Report

[Name of Company] (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17
C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the

following:

(1) The Company claimed exemption from 17 C.F.R. § 240.15¢3-3 under the following
provisions of 17 C.F.R. §240.15¢3-3 (k)(2): (1) and (ii)

(2) The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-3(k)
throughout the most recent fiscal year without exception.

or

(2) The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-3(k)
throughout the most recent fiscal year except as described below.

[If applicable, identify any applicable exceptions under each exemption provision
during the most recent fiscal year and briefly describe the nature of each exception
and the approximate date(s) on which the exception existed. ]

[Name of Company]

I, , swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

By: [Signature line]
Title:

[Date of report]




Example 3 - Exemption Report as contemplated by footnote 74 of SEC
Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5 and

related SEC Staff Frequently Asked Questions

[Company]’s Exemption Report

[Name of Company] (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17
C.F.R. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the

following:

(1

2)

2)

The Company does not claim an exemption under paragraph (k) of 17 C.F.R. § 240.
15¢3-3, and

The Company is filing this Exemption Report relying on Footnote 74 of the SEC
Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5 because the
Company limits its business activities exclusively to (include all that apply, for
example,): (1) proprietary trading; (2) effecting securities transactions via
subscriptions on a subscription way basis where the funds are payable to the issuer or
its agent and not to the Company; (3) receiving transaction-based compensation for
identifying potential merger and acquisition opportunities for clients, referring
securities transactions to other broker-dealers, or providing technology or platform
services; (4) participating in distributions of securities (other than firm commitment
underwritings) in accordance with the requirements of paragraphs (a) or (b)(2) of Rule
15¢2-4; and/or (5) engaging solely in activities permitted for capital acquisition brokers
(“CAB”) as defined in FINRA’s CAB rules and approved for membership in FINRA
as a CAB, and the Company (1) did not directly or indirectly receive, hold, or otherwise
owe funds or securities for or to customers, (other than money or other consideration
received and promptly transmitted in compliance with paragraph (a) or (b)(2) of Rule
15c2-4 and/or funds received and promptly transmitted for effecting transactions via
subscriptions on a subscription way basis where the funds are payable to the issuer or
its agent and not to the Company); (2) did not carry accounts of or for customers; and
(3) did not carry PAB accounts (as defined in Rule 15¢3-3) throughout the most recent
fiscal year without exception.
or

The Company is filing this Exemption Report relying on Footnote 74 of the SEC
Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5 because the
Company limits its business activities exclusively to (include all that apply, for
example,): (1) proprietary trading; (2) effecting securities transactions via
subscriptions on a subscription way basis where the funds are payable to the issuer or
its agent and not to the Company; (3) receiving transaction-based compensation for
identifying potential merger and acquisition opportunities for clients, referring
securities transactions to other broker-dealers, or providing technology or platform




services; (4) participating in distributions of securities (other than firm commitment
underwritings) in accordance with the requirements of paragraphs (a) or (b)(2) of Rule
15¢2-4; and/or (5) engaging solely in activities permitted for capital acquisition brokers
(“CAB”) as defined in FINRA’s CAB rules and approved for membership in FINRA
as a CAB, and the Company (1) did not directly or indirectly receive, hold, or otherwise
owe funds or securities for or to customers, (other than money or other consideration
received and promptly transmitted in compliance with paragraph (a) or (b)(2) of Rule
15¢2-4 and/or funds received and promptly transmitted for effecting transactions via
subscriptions on a subscription way basis where the funds are payable to the issuer or
its agent and not to the Company); (2) did not carry accounts of or for customers; and
(3) did not carry PAB accounts (as defined in Rule 15¢3-3) throughout the most recent
fiscal year, except as described below?>.

[If applicable, identify each exception during the most recent fiscal year and briefly
describe the nature of each exception and the approximate date(s) on which the
exception existed.]

[Name of Company]

I, , swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

By: [Signature line]
Title:

[Date of report]

2 Footnote 74 of Release No. 34-70073 and the related SEC Staff Frequently Asked Questions contemplate a broker-
dealer that: (1) does not directly or indirectly receive, hold, or otherwise owe funds or securities for or to customers,
(other than money or other consideration received and promptly transmitted in compliance with paragraph (a) or
(b)(2) of Rule 15¢2-4 and/or funds received and promptly transmitted for effecting transactions via subscriptions on
a subscription way basis where the funds are payable to the issuer or its agent and not to the Company); (2) does not
carry accounts of or for customers; and (3) does not carry PAB accounts (as defined in Rule 15¢3-3) throughout the
most recent fiscal year. A broker-dealer that has one or more deviations from the practices described in Footnote 74
and the SEC Staff FAQs should consider whether it is appropriate for the broker-dealer to file a compliance report as
opposed to an exemption report taking into account the nature and extent of the deviation or deviations.



Example 4 - Exemption Report related to a Company’s (a) claiming an
exemption(s) under the provisions of 17 C.F.R. § 240.15¢3-3(k)(2) for some
parts of its business and (b) as contemplated by footnote 74 of SEC Release

No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5 and related SEC
Staff Frequently Asked Questions for other parts of its business

[Company]’s Exemption Report

[Name of Company] (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17
C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed [an]exemption from 17 C.F.R. § 240.15¢3-3 under the
following provisions of 17 C.F.R. §240.15¢3-3 (k)(2)? (include all that apply): [ ]

(2) The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-3 (k)
throughout the most recent fiscal year without exception.
or
(2) The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-3 (k)
throughout the most recent fiscal year except as described below.

[If applicable, identify each exception during the most recent fiscal year and briefly
describe the nature of each exception and the approximate date(s) on which the
exception existed. ]

(3) The Company is also filing this Exemption Report because the Company’s other
business activities contemplated by Footnote 74 of the SEC Release No. 34-70073
adopting amendments to 17 C.F.R. § 240.17a-5 are limited to (include all that apply,
for example,): (1) proprietary trading; (2) effecting securities transactions via
subscriptions on a subscription way basis where the funds are payable to the issuer or
its agent and not to the Company; (3) receiving transaction-based compensation for
identifying potential merger and acquisition opportunities for clients, referring
securities transactions to other broker-dealers, or providing technology or platform
services; (4) participating in distributions of securities (other than firm commitment
underwritings) in accordance with the requirements of paragraphs (a) or (b)(2) of Rule
15¢2-4; and/or (5) engaging solely in activities permitted for capital acquisition brokers
(“CAB”) as defined in FINRA’s CAB rules and approved for membership in FINRA

3 (2)(0), 2)(ii), or both.




as a CAB, and the Company (1) did not directly or indirectly receive, hold, or otherwise
owe funds or securities for or to customers, (other than money or other consideration
received and promptly transmitted in compliance with paragraph (a) or (b)(2) of Rule
15¢2-4 and/or funds received and promptly transmitted for effecting transactions via
subscriptions on a subscription way basis where the funds are payable to the issuer or
its agent and not to the Company); (2) did not carry accounts of or for customers; and
(3) did not carry PAB accounts (as defined in Rule 15¢3-3) throughout the most recent
fiscal year without exception.
or

(3) The Company is also filing this Exemption Report because the Company’s other
business activities contemplated by Footnote 74 of the SEC Release No. 34-70073
adopting amendments to 17 C.F.R. § 240.17a-5 are limited to (include all that apply,
for example,): (1) proprietary trading; (2) effecting securities transactions via
subscriptions on a subscription way basis where the funds are payable to the issuer or
its agent and not to the Company; (3) receiving transaction-based compensation for
identifying potential merger and acquisition opportunities for clients, referring
securities transactions to other broker-dealers, or providing technology or platform
services; (4) participating in distributions of securities (other than firm commitment
underwritings) in accordance with the requirements of paragraphs (a) or (b)(2) of Rule
15¢2-4; and/or (5) engaging solely in activities permitted for capital acquisition brokers
(“CAB”) as defined in FINRA’s CAB rules and approved for membership in FINRA
as a CAB, and the Company (1) did not directly or indirectly receive, hold, or otherwise
owe funds or securities for or to customers, (other than money or other consideration
received and promptly transmitted in compliance with paragraph (a) or (b)(2) of Rule
15¢2-4 and/or funds received and promptly transmitted for effecting transactions via
subscriptions on a subscription way basis where the funds are payable to the issuer or
its agent and not to the Company); (2) did not carry accounts of or for customers; and
(3) did not carry PAB accounts (as defined in Rule 15¢3-3) throughout the most recent
fiscal year, except as described below*.

[If applicable, identify each exception during the most recent fiscal year and briefly
describe the nature of each exception and the approximate date(s) on which the exception
existed.]

[Name of Company]

4 Footnote 74 of Release No. 34-70073 and the related SEC Staff Frequently Asked Questions contemplate a broker-
dealer that: (1) does not directly or indirectly receive, hold, or otherwise owe funds or securities for or to customers,
(other than money or other consideration received and promptly transmitted in compliance with paragraph (a) or
(b)(2) of Rule 15¢2-4 and/or funds received and promptly transmitted for effecting transactions via subscriptions on
a subscription way basis where the funds are payable to the issuer or its agent and not to the Company); (2) does not
carry accounts of or for customers; and (3) does not carry PAB accounts (as defined in Rule 15¢3-3) throughout the
most recent fiscal year. A broker-dealer that has one or more deviations from the practices described in Footnote 74
and the SEC Staff FAQs should consider whether it is appropriate for the broker-dealer to file a compliance report as
opposed to the exemption report taking into account the nature and extent of the deviation or deviations.



I, , swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

By: [Signature line]

Title:
[Date of report]



