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AMENDMENT, dated as of ____________, 1997 to the Master Repurchase Agreement, dated as of
___________ (the “Agreement”), between _______________ and _______________. Capitalized
terms used but not defined in this Amendment shall have the meanings ascribed to them in the
Agreement.

The parties hereto hereby agree to amend Section 9 of the Agreement by adding at the end of the
paragraph the following paragraphs (c) and (d) :

(c) In the case of any Transaction for which the Repurchase Date is other than the business day
immediately following the Purchase Date and with respect to which Seller does not have any
existing right to substitute substantially the same Securities for the Purchased Securities, Seller
shall have the right, subject to the proviso to this sentence, upon notice to Buyer, which notice
shall be given at or prior to 10 am (New York time) on such business day, to substitute substan-
tially the same Securities for any Purchased Securities; provided, however, that Buyer may elect,
by the close of business on the business day notice is received, or by the close of the next business
day if notice is given after 10 am (New York time) on such day, not to accept such substitution.
In the event such substitution is accepted by Buyer, such substitution shall be made by Seller’s
transfer to Buyer of such other Securities and Buyer’s transfer to Seller of such Purchased
Securities, and after substitution, the substituted Securities shall be deemed to be Purchased
Securities. In the event Buyer elects not to accept such substitution, Buyer shall offer Seller the
right to terminate the Transaction.

(d) In the event Seller exercises its right to substitute or terminate under sub-paragraph (c), Seller shall
be obligated to pay to Buyer, by the close of the business day of such substitution or termination,
as the case may be, an amount equal to (A) Buyer’s actual cost (including all fees, expenses and
commissions) of (i) entering into replacement transactions; (ii) entering into or terminating
hedge transactions; and/or (iii) terminating transactions or substituting securities in like transac-
tions with third parties in connection with or as a result of such substitution or termination, and
(B) to the extent Buyer determines not to enter replacement transactions, the loss incurred by
Buyer directly arising or resulting from such substitution or termination. The foregoing amounts
shall be solely determined and calculated by Buyer in good faith.

This Amendment shall be effective January 1, 1998.

Except as amended by this Amendment, the Agreement shall remain in full force and effect.

[Name of Party]

By: ________________________________

Title: ______________________________

Date: ______________________________

[Name of Party]

By: ________________________________

Title: ______________________________

Date: ______________________________
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