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U.S. SECURITIES INDUSTRY FINANCIAL RESULTS: 2008  
 
Summary 
The U.S. broker-dealers reported a record loss of $34.1 billion in full year 2008.1  Gross revenues 
reached $290.5 billion in 2008, a decrease of 38.7 percent from 2007, while total expenses 
declined as well, falling to $324.7 billion, 31.4 percent below the previous full-year record high 
set the year before.  Net revenues (total revenues minus interest expense), which provide a 
better measurement of industry revenue performance, declined to $166.0 billion, 18.6 percent 
below the $204.0 billion recorded in the prior year.   
 

US Securities Industry Annual Domestic Pre-Tax Profits*
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Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
NASD-reporting firms 1.8 2.2 2.2 1.9 3.1 3.0 2.9 3.2 3.0 4.3 2.4 2.3 2.2 3.2 2.0 1.2
NYSE-reporting firms 2.6 1.7 2.8 2.3 4.7 4.5 4.1 7.6 4.7 4.2 (3.8) (16.4) (22.4) 1.6 (10.7) (11.2)
Total 4.4 4.0 5.0 4.2 7.8 7.5 7.0 10.8 7.7 8.6 (1.4) (14.1) (20.2) 4.8 (8.7) (10.0)

20072005 2006 2008
Detail of NASD-Reporting and NYSE-Reporting Broker Dealers Pre-Tax Profits (Losses)

 
 
Subtotals may not add to totals due to independent rounding. 
• In 2007 and 2008, NASD-reporting firms recorded pre-tax profits of $12.1 billion and $8.6 billion, respectively, while  
 NYSE-reporting firms recorded losses of $11.3 billion and $42.6 billion, respectively.  The combined results amounted to 
   pre-tax profits of $0.8 billion in 2007 and $34.1 billion of losses in 2008.   
Source: SIFMA DataBank 
 
The financial market and economic upheaval of the past year had an obvious and severe impact 
on the securities industry.  In addition to the consolidation of major institutions, the collapse of 
Lehman Brothers in September may have been the most dramatic turning point.  A furious 
combination of government liquidity facilities, guarantee programs, capital injections, and fiscal 

                                            
1  The results for the U.S. securities industry discussed herein are the aggregated results (unconsolidated revenues and 

expenses) for all broker-dealers doing a public business in the U.S.  This is as reported in the Financial and Operation 
Combined Uniform Single (FOCUS) Reports broker-dealers file with the U.S. Securities and Exchange Commission 
(SEC) and their self-regulatory organization.  Please see (www.sifma.org/research/statistics/databank.html) for NYSE 
data and (www.sifma.org/research/statistics/expanded_databank.html) for NASD data. 
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and monetary measures have staved off systemic collapse.  However, the economy and 
financial system remain fragile.  Since then, extraordinary government support has kept several 
major firms afloat.  The most recent development, the Public-Private Investment Program, 
attempts to get at one of the root causes of ongoing financial sector weakness by facilitating the 
purchase of troubled mortgage-backed securities from the financial institutions.2 
 
Revenues 
Total broker-dealer revenues reached $290.5 billion in 2008, a 38.7 percent decline from the 
previous year’s record high of $474.2 billion.  Nearly all revenue lines decreased from 2007 
levels, with trading and investment account losses being the most substantial.  Net revenues 
(total revenues minus interest expense) were $166.0 billion in 2008, an 18.6 percent decline from 
2007’s $204.0 billion.3 
  

 

US Securities Industry Annual Domestic Total Revenues
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Subtotals may not add to totals due to independent rounding. 
Source: SIFMA DataBank 

                                            
2 Please see (http://www.sifma.org/legislative/PPIP.shtml).  
3  Net revenues provide a better summary gauge of industry performance than total, or gross, revenues. Gross revenues include 

gross interest revenues, which in substantial part reflect the prevailing level of nominal interest rates.  They are largely offset 
by similar growth of interest expenses, thus underscoring the industry’s role as a financial intermediary, but not illuminating 
revenue performance.   
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US Securities Industry Annual Domestic Net Revenues*
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Subtotals may not add to totals due to independent rounding. 
Source: SIFMA DataBank 
 
 

   

NYSE-Reporting Firms Composition of Total Revenues*
2008
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NASD-Reporting Firms Composition of Total Revenues** 
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Subtotals may not add to totals due to independent rounding. 
 * NYSE-reporting firms recorded trading and investment account losses of $71.8 billion and $16.4 million, respectively.   
** NASD-reporting firms recorded an investment account loss of $1.7 billion. 
Source: SIFMA DataBank 
 
Commission and fee income, the level of which is largely a reflection of the volume of 
secondary market securities trading, reached a record high $58.1 billion in 2008.  This 
represented a 6.5 percent increase over the 2007, the previous record-high year.  New York 
Stock Exchange average daily share volume rose 23.6 percent to 2.61 billion shares, while 
NASDAQ volume was up 6.0 percent to an average 2.26 billion shares traded per day.  Dollar 
volume, however, declined due to falling stock prices on both the NYSE and NASDAQ.  NYSE 
average daily dollar volume of $82.4 billion was 5.1 percent below that in 2007, while the 
NASDAQ daily dollar volume averaged $59.7 billion, a 0.5 percent decline from the previous 
year.   
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Annual Average Daily Dollar Volume
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Annual Average Daily Share Volume
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Sources: NASDAQ, NYSE  

Commission and fee income, a core business line of traditional brokerage activity, had been 
steadily declining in relative importance for the industry as a whole due to changes in order-
handling rules and a technological revolution.  However, this line has become more important 
recently as trading activity increased to very high levels.  In 2008, because of weakness in some 
of the higher-margin business lines, such as underwriting and other revenue related to the 
securities business, commission and fee income accounted for a larger percentage of net 
revenues; 35.0 percent of total net revenues in 2008, up from 26.7 percent in 2007 and above the 
average of 25.6 percent recorded over the seven-year period 2001-2007.   
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NYSE-reporting firms’ commission and fee income increased 4.6 percent in 2008 compared to 
the year before.  Commission and fee income represented 47.5 percent of total net revenues for 
NYSE-reporting firms, up from a 28.2 percent share the year before, due to large declines in 
revenue lines such as trading, underwriting and other revenue related to the securities business.   
 
NASD-reporting firms, which rely more heavily on retail brokerage activity, saw commission 
and fee income rise 8.6 percent in 2008, slowing from the 15.5 percent growth in 2007.  For these 
firms, commission and fee income represented 27.2 percent of net revenue in 2008, up slightly 
from 2007’s 25.2 percent.   
  
Trading revenues, unsurprisingly given the magnitude of credit and equity market declines, 
experienced the worst annual performance in the SIFMA DataBank’s history, recording a loss of 
$65.0 billion in 2008 compared to a loss of $6.0 billion in 2007. 4   Trading is a much larger 
business line for  NYSE-reporting firms, which in aggregate accounted for the trading losses in 
2008, while NASD-reporting firms in aggregate recorded significant growth in trading revenue, 
albeit from a much lower base.  NYSE-reporting firms have much larger trading operations, 
taking positions in a wide variety of securities and other assets, both for proprietary trading and 
client facilitation, while NASD-reporting firms concentrate more on agency-only trading.   
 

Annual Trading Gains
(NYSE-reporting Firms Only)
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Underwriting revenue, which had been rising since 2003 and had a record year in 2007, 
experienced a decline in 2008.  Total underwriting revenue fell 29.2 percent to $18.8 billion from 
the record high $26.5 billion earned the year before, hitting NYSE- and NASD-reporting firms 
equally hard.  Equity underwriting revenue reached $5.7 billion, a decrease of 1.2 billion, or 17.4 
percent, from the record level set in 2007.  Total equity issuance declined by 1.9 percent in 2008, 
but the real cause of the decline in revenue was the dramatic decline in initial public offerings, 

                                            
4 Trading gains (or losses) include net gains or losses from proprietary trading and holding dealer (inventory) positions to 

accommodate customer demand. 
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which command the highest fees.  True IPO issuance, which would be expected to collapse in a 
recession, fell 85.8 percent to $7.2 billion, its lowest level since 1990.  Equity underwriting 
revenue reached $5.7 billion, 17.4 percent below the prior year’s level.   
 
Overall corporate debt issuance also decreased in 2008 to $924.5 billion, a 62.8 percent decline 
from the $2.5 trillion issued in 2007, and the first time sub-$1,000 billion annual corporate debt 
issuance total in ten years.  Corporate straight bond underwriting fell to $705.2 billion, a 37.5 
percent decrease from the year before.  Asset-backed securities issuance fell for the second year 
in a row, dropping 73.1 percent to $137.2 billion from $509.7 billion, with non-agency mortgage-
backed securities issuance collapsing 94.8 percent to $40.5 billion.  Other underwriting fees 
(which is mainly debt underwriting) declined 33.3 percent to $13.1 billion from its record high 
$19.6 billion in 2007.    
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Margin interest revenue declined to $18.4 billion in 2008, down 43.0 percent from the record 
$32.3 billion set the year before.  Margin interest revenue declined due to investor deleveraging. 
NYSE-reporting firms recorded margin debt (the amount borrowed by customers to purchase 
securities) of $186.7 billion at year-end, down from $322.8 billion at the end of 2007.      
 
Mutual fund sales revenue reached $22.9 billion in 2008, 11.4 percent below the record high of 
$25.8 billion set in the previous year.  This reflected weak net new cash flows into mutual funds 
in 2008, which declined to $405.2 billion, 54.4 percent below the level in the prior year.5  Most of 
the decrease was in equity market mutual funds.  Outflows from long-term funds (which carry 
higher charges) reached $226.4 billion in 2008, a reversal of the previous year which saw inflows 
of $226.4 billion.  Investors fled equity and bond funds following the credit and equity markets’ 
collapse in September, with long-term funds experiencing outflows of $63.8 billion and $127.5 
billion, respectively, in September and October.    
  

                                            
5 Net new cash flow equals net sales (excluding reinvested dividends) minus redemptions, combined with net exchanges. 
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Annual Mutual Fund Net New Cash Flow
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Asset management fees totaled $32.9 billion in 2008, a slight decline from the $33.1 billion 
earned in the preceding year.  This partially reflected the decrease in the value of mutual fund 
assets under management, which fell to $9.6 trillion in 2008, 20.0 percent below the $12.0 trillion 
recorded in 2007.  Another contributing factor was the record outflows from higher fee earning 
stock and bond funds, mentioned above, and inflows into relatively low fee-earning money 
market funds.   
 
Other Revenues and Other Revenue Related to the Securities Business categories weakened 
as well, declining 33.5 percent to a combined $200.9 billion in 2008.  These revenue lines 
includes fees earned from prime brokerage, corporate financial advisory work other than 
underwriting (such as for mergers and acquisitions (M&A)) and leveraged buyout activity.   
M&A and LBO activity were hard hit by adverse market and economic conditions.  M&A 
activities declined 36.8 percent as announced deals in the U.S. reached only $953.9 billion for 
full-year 2008 compared to $1,510.1 billion in 2007.    
 
Expenses 
Total expenses were $324.7 billion in 2008, a 31.4 percent decline from the annual record high 
$473.4 billion in the previous year.  
 
Interest expenses reached $124.5 billion in 2008, a decrease of 53.9 percent from the record level 
of $270.2 billion set in 2007, and hitting NYSE- and NASD-reporting firms equally.  With most 
financial firms deleveraging, NYSE- and NASD-reporting firms’ annual interest expense 
declined by $135.3 billion (51.4%) and $10.4 billion (51.0%), respectively, from 2007.  Interest 
expenses accounted for 38.3 percent of total annual expenses in 2008 compared to 57.1 percent 
in 2007.   
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US Securities Industry Annual Domestic Total Expenses
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Source: SIFMA DataBank 
Total compensation expenses, the second largest expense item, fell 7.6 percent to $96.8 billion in 
2008 and accounted for 29.8 percent of total expenses, up from a 22.1 percent share in 2007.  The 
percentage decrease is due to the dramatic decline in interest expense, which is the largest 
single expense category in aggregate.  For the industry as a whole, total revenue per employee 
decreased 41.4 percent in 2008.   
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Other expenses decreased 4.9 percent in 2008 after rising 14.4 percent in 2007. 7  Over the last six 
years “other expenses,” which were slashed along with compensation expenses during the 
previous industry downturn, have increased as the industry recovered.  The largest expense 
line in this “other” category, total floor costs (commissions and clearance paid by brokers to 
other brokers) set a record of $25.8 billion in 2008, 1.1 percent above the previous record set in 
2007.   
 

                                            
7  “Other expenses” includes all expenses other than compensation and interest expenses.  
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Profitability 
Record high losses caused all the aggregated profit ratios, which had been generally trending 
downwards since the second half of 2007, to turn negative in 2008.  Headcount levels were 
relatively unchanged in aggregate, although increases occurred, in aggregate, at the NASD-
reporting firms, while decreasing at the largest NYSE-reporting firms. 
 

RATIOS 2004 2005 2006 2007 2008 
Profit Margin (Pre-Tax) 8.8% 5.5% 7.6% 0.2% -11.7% 
ROE (Pre-Tax) 14.9% 11.9% 21.2% 0.5% -19.5% 
DOLLARS      
Revenue per Employee $614,232 $825,555 $1,133,570 $1,183,256 $692,832 

 
Quarterly Results 
The U.S. securities industry reported its third largest quarterly loss in the fourth quarter of 2008 
due to continued problems in the housing and mortgage industry coupled with tight credit 
markets and a severe U.S. recession.  Fourth quarter aggregate broker-dealer losses totaled $10.0 
billion, more than the $8.7 billion loss in 3Q’08 but less than half the $20.2 billion loss recorded 
in the first quarter of the year.  Few observers expect a quick economic or industry recovery. 
However, due to the scale of the federal government’s many programs aimed at combating the 
current turmoil, many do expect a slow economic recovery to begin in 2010.  
 

Revenues 
Total 4Q’08 revenues were $54.2 billion, a 23.0 percent decline from 3Q’08 and 54.3 percent 
below the same year-earlier period.  Net revenues were $41.5 billion, 5.3 percent above results 
from 3Q’08 and 10.6 percent above results for 4Q’07.  
 

US Securities Industry Quarterly Domestic Gross Revenues
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Source: SIFMA DataBank 
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US Securities Industry Quarterly Domestic Net Revenues*
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Commission and fee income of $16.4 billion in 4Q’08 was 18.4 percent above that in the 
immediately preceding quarter and 14.2 percent above the 4Q’07 level.  The increase in 
commission and fee revenues was directly related to higher trading volumes.  Average daily 
share trading volume rose on the NYSE and NASDAQ by 0.2 percent and 2.4 percent, 
respectively, in 4Q’08 from third quarter levels.     
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Quarterly Average Daily Share Volume
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Trading revenues continued to decline in aggregate in 4Q’08 recording its second highest 
quarterly loss of $22.1 billion, the majority of which was in the “all other trading” category.  
Trading losses have been recorded in aggregate in each quarter since the second half of 2007.  
 
  

US Securities Industry Quarterly Trading Gains
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Source: SIFMA DataBank 
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Investment accounts also recorded weak fourth quarter results, with losses reaching $957.7 
million, compared to a loss of $370.5 million in 3Q’08 and a gain of 406.1 million in the same 
year-earlier period.   
 
Commodities revenue, however, maintained it positive performance with gains of $1.8 billion 
in 4Q’08, below the $2.4 billion gain in 3Q’08, but above the $703.0 million in 4Q’07. 
 
Underwriting revenue decreased in the fourth quarter to $3.3 billion, 19.7 percent below the 
prior quarter and 48.4 percent below that in 4Q’07.  Equity underwriting revenues were $957.5 
million in 4Q’08, down 16.2 percent from 3Q’08.  Contributing to this fourth quarter decline was 
the huge drop-off in value of IPOs,8 the most lucrative type of equity underwriting.  The value 
of all IPO’s in 4Q’08 dropped to $0.1 billion, down 89.0 percent from 3Q’08 and 99.3 percent 
from 4Q’07.    
 

 

US Securities Industry Quarterly Domestic Underwriting Revenues 
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Margin interest revenue was $2.1 billion in 4Q’08, 55.2 percent lower than the immediately 
preceding quarter and 77.4 percent lower than the record level of $9.1 billion in 4Q’07.  
Deleveraging by investors accounted for the decline in margin interest revenue throughout the 
year.  NYSE-reporting firms recorded a margin debt, amount borrowed by customers to 
purchase securities, of $186.7 billion at year-end, down from $300.0 billion at the end of the 
third quarter and $322.8 billion at the same year-earlier period.     
 
 
 
 
 

                                            
8  “True” IPOs, which exclude closed-end funds. 
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Fund management operations weakened in the final quarter of 2008, reflecting net outflows 
from equity and bond mutual funds.  Asset management fees amounted to $8.0 billion, 4.1 
percent below results in the previous quarter and 9.3 percent below the quarterly record $8.8 
billion in the fourth quarter of 2007.  Mutual fund sales revenue reached $5.5 billion, up 3.8 
percent from 3Q’08, but down 15.4 percent from 4Q’07.   
 
Other revenues related to the securities business decreased to $25.1 billion in 4Q’08, down 25.4 
percent from 3Q’08 and 65.3 percent below the record high results in 4Q’07.  The 51 percent 
quarter-over-quarter drop in merger and acquisition activity contributed heavily to the decrease 
in this revenue line.  Other securities business-related revenues accounted for 46.3 percent of 
total industry revenue in the 4Q’08 compared with 47.9 percent in the 3Q’08 and 60.9 percent in 
4Q’07.  
  

 

Quarterly Mutual Fund Net New Cash Flow
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Expenses 
Total expenses were $64.2 billion in 4Q’08, 18.8 percent below 3Q’08 levels and 51.6 percent 
below the record $132.8 billion set in 4Q’07.  Compensation expenses (a highly seasonal 
expense) reached $21.9 billion in 4Q’08, a decrease of 5.2 percent relative to 3Q’08 and 15.6 
percent below the same year-earlier period.   

US Securities Industry Quarterly Domestic Total Expenses
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After reaching a quarterly record of $81.1 billion in 4Q’07, interest expense declined throughout 
the course of 2008.  Interest expense was $12.7 billion in 4Q’08, 59.1 percent below results in the 
prior quarter and 84.4 percent lower than in the same year-earlier period.  Interest expense, 
historically the largest single expense item, accounted for only 19.7 percent of total industry 
expenses in the fourth quarter compared to 39.1 percent in 3Q’08 and 61.1 percent in 4Q’07.  As 
financial firms scrambled to raise capital and markets became frozen, lending of money was 
greatly reduced, which contributed to the significant decrease in interest expense.            
 
Other expenses increased in 4Q’08, up 18.2 percent from the immediately preceding quarter and 
15.4 percent above that in the same year-earlier period.9  Much of the pickup in growth of other 
expenses was due to a 17.2 percent quarterly jump in total floor costs.  Increases were also seen 
in communications expense and occupancy and equipment costs which increased 12.6 percent 
and 7.5 percent, respectively.    
 
Paul Rainy 
Research Analyst 
prainy@sifma.org 

                                            
9  Expenses other than compensation and interest expenses.  
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Appendix: 2008 – 2009 Highlights 
 

2008 
March 16 Bear Stearns Acquired by JPM with $30B Federal Reserve Support 
July 23 Housing and Economic Recovery Act Passed 

• Creates Hope For Homeowners Program: $300B FHA refinancing 
program, requires holders to write down mortgages to max 90% LTV; 
merges OFHEO and FHFB into Federal Housing Finance Authority 

September 7 Fannie and Freddie Placed into Conservatorship 
• Preferred stock purchase program, $200B total support 
• GSE credit facility for Fannie, Freddie, FHL Banks 

September 15 Merrill Lynch Sold to Bank of America; Lehman Brothers Files for Chapter 11 
Bankruptcy 

September 16 Primary Market Reserve Money Market Fund “Breaks the Buck”; Barclays 
Acquires Lehman 

September 17 Federal Reserve Lends $85B to AIG, Takes 79.9% Ownership 
September 18–19
  

Treasury Makes Public TARP proposal; Federal Reserve Creates Money 
Market/ABCP Facility; UK FSA and US SEC Bans Short-Sales 

September 21 Goldman Sachs and Morgan Stanley to become Bank Holding Companies 
September 25  WaMu placed into receivership; sold to JPM Chase 
September 29 US EESA fails; European Bailouts 

• United States EESA (TARP) bill defeated in House of Representatives 
228-205;  

• Iceland nationalizes Glitnir; UK nationalizes Bradford & Bingley; Belgian, 
Dutch, and Luxembourg governments nationalize Fortis; Germany injects   
€35B in credit guarantees to Hypo Real Estate 

September 30 Ireland first country to fully guarantee all deposits/debt; additional European 
bailouts  

October 3 Congress Passes EESA 
• Implements TARP, $250B/$100B/$350B tranches; FDIC deposit guarantee 

increased to 250k 
October 6-7 Fed to Pay Interest on Bank Reserves, Creates Commercial Paper Funding 

Facility; EU raises bank guarantee to €50,000 
October 8  Coordinated Global Central Bank Rate Cuts of 50bps; UK Announces Direct 

Equity Purchases/Bank Loan Guarantees 
October 12 Eurozone Summit 

• Declaration of coordination between European Union and Euro area 
governments, central banks and supervisors to coordinated approach 

• Allows EU member states to make available to financial institutions Tier 
1 capital  

October 13 Fed Expands Currency Swap Lines with European Nations and Japan to 
unlimited amounts; UK announces £37B equity purchases in RBS and 
HBOS/Lloyd’s 
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October 14 
 

US Announces $250B Capital Purchase Program 
• Preferred Equity/Warrant Purchases from 9 large banks totaling $125B; 

Smaller banks eligible for other $125B; FDIC to guarantee senior 
unsecured debt up to 3yrs and all non interest bearing transactional 
accounts 

October 16 SNB extends $54 USD billion loan to UBS for “bad bank” 
October 17 German Parliament passes €500B rescue package; France guarantees €320 bank 

refinancing package 
October 20 – 21 South Korea passes $130B bank guarantee package; Netherlands implements 

€200B guarantee package; Federal Reserve approves Wells Fargo’s acquisition of 
Wachovia 

October 24 US Treasury begins Capital Purchase Program Injections 
October 29 Federal Reserve opens swap lines with emerging market nations 
November 4 Barack Obama Wins Presidential Election 
November 5 IMF Approves $16.5B loan to Ukraine, $15.7B loan to Hungary 
November 10 Treasury and Federal Reserve Revise AIG Package; China passes $586B stimulus 

plan; Fannie Mae reports $29B Loss 
• Treasury supplies $40B capital for preferred shares; Federal Reserve 

creates facility for RMBS & CDOs, reducing credit facility to $60B 
November 12 Treasury Secretary Paulson Discontinues TARP plan to  buy assets 
November 14   FHFA & Hope Now, FDIC Publish Loan Modification Frameworks; Freddie Mac 

Reports $25.3B Loss, Requests $13.8B from Treasury 
November 20   Fannie Mae and Freddie Mac to Suspend Foreclosures to January 2009 to 

implement loan modification framework 
November 23 Treasury, FDIC, Federal Reserve Bails Out Citigroup 

• Gov’t provides insurance on $306B of loans backed by real estate; Citi to 
take first $29B (+reserves) in losses and share rest with government; Citi 
to also implement FDIC/IndyMac loan modification plan; Citi also to 
receive additional $20B TARP funds for preferred stock 

November 25   Federal Reserve, Treasury Announce TALF, $600B GSE Purchase Programs 
• Term ABS Liquidity Facility (TALF): $200B facility to provide financing 

for ABS investors, may expand to MBS 
• Federal Reserve to purchase $100B GSE debt, $500B MBS 

December 1 US National Bureau of Economic Research declares US to be in recession since 
January 2008 

December 11-14
  

$14B auto plan fails in Senate; Bernie Madoff arrested for $50B Ponzi scheme; 
Ecuador defaults; Ireland to support €10B recapitalization program for Irish 
credit institutions; Swiss National Bank cuts rates to 0 – 1% 

December 16 Federal Reserve cuts rates to 0 - 0.25% 
December 18 President-Elect Obama nominates Mary Schapiro as Chairman of SEC 
December 19 Bank of Japan cuts rates to 0.1%; US Treasury announces $13.4B bridge loan to 

GM & Chrysler from TARP funds 
December 29-31 US Treasury announces $5B TARP investment in GMAC  
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2009 
January 8 Germany invests additional €10B in Commerzbank 
January 14-15 Greece downgraded to A-; Ireland nationalizes Anglo Irish Bank                                
January 16 Treasury, Federal Reserve & FDIC announce additional Bank of America aid 

• FDIC to provide protection against $118B of loans; Treasury to invest an 
additional $20B in BoA 

January 19 Spain downgraded to AA+; RBS announces £28B loss for FY 2008; UK converts 
preference shares for common shares for RBS; HM Treasury, BoE, UK 
government announce financial intervention measures 

January 20 Inauguration of President Barack Obama 
January 28 National Credit Union Administration guarantees all uninsured shares at all 

corporate credit unions 
February 3 Federal Reserve extends AMLF, CPFF, MMIFF, PDCF, TSLF to October 30, 2009 
February 10 Treasury Secretary Timothy Geithner Outlines Financial Stability Plan 
February 17 American Recovery and Reinvestment Act of 2009 signed into law by President 

Barack Obama 
February 26 RBS enters into UK’s Asset Protection Scheme 

• UK provides protection for £325B in assets; RBS to take first loss of 
£19.5B; losses shared 90%/10% gov’t/bank 

March 2 AIG restructuring by the US 
• $40B preferred shares exchanged for new preferred shares of 77.9% 

interest; new $30B Treasury drawdown facility; new $8.5B Federal 
Reserve facility for life insurance policies 

March 3 Federal Reserve & Treasury launch Term Asset-Backed Securities Loan Facility 
March 4 Obama Administration unveils Making Home Affordable Program 

• Home Affordable Refinance program: refinancing GSE mortgages for 4-5 
million homeowners; 

• Home Affordable Modification program: reduction of monthly mortgage 
payments through loan modification 

March 5 Bank of England announces buyback of gilts  
March 7 Lloyds enters into UK’s Asset Protection Scheme 

• UK to provide protection on £260B in assets; HBOS to take £25B first loss 
with losses shared 90%/10% gov’t/bank 

March 9 Federal Home Loan Bank of Seattle “breaks the buck” & falls below capital 
regulatory requirements; ICE Trust begins clearing CDS in North America 

March 18-19 Federal Reserve to purchase additional $750B in agency mortgage-backed 
securities, $100B in agency direct obligations, $300B in longer-term Treasury 
securities; Treasury to provide up to $5B in financing to auto suppliers 

March 20 National Credit Union Administration places US Central Federal Credit Union 
and Western Corporate Federal Credit Union into Conservatorship 

March 23 Treasury, FDIC, Federal Reserve announces details of Public-Private Partnership 
Investment Program 

• FDIC: legacy loans PPIF; Treasury: securities PPIF; Federal Reserve: 
expansion of TALF to legacy assets 
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