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April 19, 2001

Ms. Arleen Thomas

Vice President — Professional Standards and Services
American Institute of Certified Public Accountants
1211 Avenue of the Americas

New York, NY 10036-8775

Re:  Fair Value Project

Dear Ms Thomas:

The Securities Industry Association’s' Dealer Accounting Committee understands
that the AICPA has been asked to increase its efforts at providing guidance in valuation
methodologies and the audit of those methodologies as part of an expanded role for “Fair
Value’ in accounting standards. In our view, greater utilization of Fair Valuein
accounting would be very beneficial in providing improved transparency to investors and
to the marketplace as awhole.

The securities industry has extensive experience in applying Fair Valueto
financia instruments, and we believe that it could provide valuable assistance to standard
settersin expanding its use in accounting. Our Committee is prepared to offer you our
help in that effort. We believe that a coordinated effort between industry and the AICPA
would prove mutually beneficial in thisregard.

The Committee has been working with FASB on an initiative to use Fair Vaue
accounting for certain trading/market making activities. For your information, | have
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enclosed a copy of a presentation on Fair Vaue that the Committee recently made to
some FASB Board members and staff with respect to this subject.

If you have any questions about our letter or would like to follow-up on our offer
of assistance, please feel free to contact me at 212-761-8167 or our staff adviser, Jerry
Quinn (212-618-0507).

Sincerely,

Joanne Pace, Chair
SIA’s Dealer Accounting Committee
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Edmund L. Jenkins



