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CHANGES IN RISK AND RISK MANAGEMENT: 
Part II - The New Environment 
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?>,B0!0#$,!BC!B9!-4C,!#A!,.,05,9-7%!=>BC!BC!K>7!
?,C?B95!C>#@$;!/,!;#9,!KB?>!?>,!C4.,!E,#E$,!
K>#!KB$$!/,!;#B95!?>,!0,-#G,07%!=>,C,!$,4;,0C!
C>#@$;! 4$C#! :9#K! K>,0,! 49;! >#K! /4-:@E!
;4?4! C?#045,! ?4:,C! E$4-,%! c.E$#7,,C! C>#@$;!
:9#K!4/#@?!49!4$?,094?,!40,4!K>,0,!?>,7!-49!
.,,?! #?>,0! ,.E$#7,,C! B9! -4C,! #A! ,.,05,9-7%!
T#C?! B.E#0?49?$7'! @E;4?,;! 49;! ,4CB$7!
4--,CCB/$,!-#9?4-?! $BC?C!9,,;!?#!/,!.4B9?4B9,;!
A#0!E,#E$,!B9!,G,07!AB0.%!
!
=>,! $#CC!#A!-#99,-?BGB?7!K4C!#9,!#A! ?>,!.#C?!
;,/B$B?4?B95!4CE,-?C!A#0!-#.E49B,C!4AA,-?,;!/7!
?>,!Q,E?,./,0!;BC4C?,0'!,L-,,;,;!#9$7!/7!?>,!
$#CC! #A! $BA,%! ! 8B0.C! 4;.B?! ?>4?! >4GB95! #9,!
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C7C?,.! 0@99B95! .@$?BE$,! #AAB-,C! E0#G,;!
E0#/$,.4?B-%! T#0,#G,0'! B?! BC! 9#?! #9$7! ;4?4!
B?C,$A! ?>4?! 9,,;C! ?#! /,! /4-:,;! @EX! 4-?@4$!
-#99,-?B#9C'!E0#-,CC,C!49;!E,0C#99,$!9,,;!?#!
/,!/4-:,;!@E!4C!K,$$%!![0,4?,0!4EE0,-B4?B#9!#A!
?>,! 9,,;! A#0! E>7CB-4$! C,E404?B#9! #A! C7C?,.C!
49;! A4-B$B?B,C! 49;! #A! ?>,! 4/B$B?7! ?#! 4--,CC!
B9A#0.4?B#9!0,.#?,$7!9#K!,LBC?C%!!!=>,!0BC:!#A!
E>7CB-4$! -#9-,9?04?B#9! BC! 0,4$%! ! _@C?! 4C! 4!
E#0?A#$B#!.47!/,9,AB?! A0#.!;BG,0CBAB-4?B#9'!C#!
?##! .47! #9,SC! #AAB-,C! 49;! #E,04?B#9C%! ! =>BC!
K#@$;! B9-$@;,! 0,;@-B95! ;,E,9;,9-,! #9! 4!
CB95$,! ?049CE#0?4?B#9! #0! -#..@9B-4?B#9C!
C7C?,.!C,0GB95!?>#C,!#AAB-,C%!
!
=>,! C>40E! A4$$! B9! V%Q%! =0,4C@07! /#9;! E0B-,C!
;@0B95! (#G,./,0! 4$C#! 04BC,;! 9,K! -#9-,09C%!!
=>,!C>40E'!C@;;,9!C>BA?!B9!?>,!7B,$;!B9!-@00,9?!
/,9->.40:! =0,4C@07! /#9;'! ?>,! )*M7,40!
.4?@0B?7'!K>B->! 0#C,! A0#.!j%)a`! ?#! ^%*a`! B9!

?>,!CE4-,!#A!)2!;47C'!C@0E0BC,;!.497!.40:,?!
E40?B-BE49?C%! ! k>B$,! 4! ;BC?B9-?$7! ;BAA,0,9?!
,G,9?'! ?>BC! fCEB:,g! K4C! -#.E404/$,! ?#! ?>,!
C>40E!.#G,C!B9!?>,!H?>,9!/,9->.40:'!f#9M?>,M
0@9gJ! 6*! 7,40! =0,4C@07! B9! ?>,! A4$$! #A! )ZZa%!!
k>B$,! CB59BAB-49?! $#CC,C!#9! ?04;B95!E#0?A#$B#C!
K,0,! 0,-#0;,;! $4C?! .#9?>! 4C! 4! 0,C@$?! #A! ?>BC!
C@;;,9'! @949?B-BE4?,;! C>BA?'! ?>,! $#CC,C! K,0,!
9#?!9,40!?>,!.459B?@;,!9#0!?>,!-#9-,9?04?B#9!
#A! ?>#C,! ?>4?!#--@00,;! ?>0,,!7,40C!45#'!K>,9!
C7C?,.B-!C?4/B$B?7!K4C!4?!0BC:!4C!4!0,C@$?!#A!?>,!
-#$$4EC,! #A! U=WT! 49;! ?>,! KB?>;04K4$! #A!
-0,;B?! ?#! $,G,045,;! .40:,?! E$47,0C! B9! ?>,!
,9C@B95! $BI@B;B?7! -0BCBC%! ! h#K,G,0'! B9! /#?>!
-4C,C!?>,0,!BC!,GB;,9-,!#A!f>,0;B95!/,>4GB#0g!
/7! >B5>$7! $,G,045,;! .40:,?! E40?B-BE49?C'!
K>B->! -#9?0B/@?,;! ?#! 4! C>40E! Y@.E! B9!
G#$4?B$B?7! B9! K>4?! K,0,! ?>#@5>?! ?#! /,!
0,$4?BG,$7!C?4/$,!B9C?0@.,9?C%!!!!

!
!
!

Selected US Treasury Bond Yields
(1998 and 2001)
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5.0
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=>,! #95#B95! ;,/4-$,! B9! R05,9?B94'! K>B$,!
497?>B95! /@?! 4! C@0E0BC,'! BC! C?B$$! -4E4/$,! #A!
;,$BG,0B95! 4! fC>#-:%g! =>BC! ;,/4-$,! B9G#$G,C!
?>,!A0,,<B95!#A!/49:!;,E#CB?C'!?>,!-#9ABC-4?B#9!
#A! E,9CB#9! A@9;! 4CC,?C'! B9-0,4CB95! -4EB?4$!
A$B5>?'! ?>,! ;,E$,?B95! #A! A#0,B59! ,L->495,!
0,C,0G,C'! ?>,! 0,C->,;@$B95! #A! ;#.,C?B-! ;,/?'!
49;! ?>,! E,9;B95! ;,A4@$?! #9! ,L?,094$! /#9;C%!
=>4?! fC>#-:g! .47! -#.,! A0#.! 4! $#95M$4C?B95!
49;! C,G,0,! 0,C?0B-?B#9! B9! E#0?A#$B#! A$#KC! ?#!
,.,05B95!.40:,?!;,/?#0C%!!=>4?!,LE,-?,;!C>BA?!
KB$$! /,! ;0BG,9! $,CC! /7! ?>,! 9#K! 0,$4?BG,$7!
-#..#9E$4-,! fE0#LB.4?,! ,G,9?g! H,AA,-?BG,!
;,A4@$?! #9! B?C! /#9;! #/$B54?B#9CJ! ?>49! /7! ?>,!
K47!B9!K>B->!?>BC!$#95!4K4B?,;!,G,9?!BC!/,B95!
>49;$,;%!!QE,-BAB-4$$7'!?>,!0,-,9?!49;!,LE,-?,;!
fG#$@9?407g! CK4EC! #A! R05,9?B9,! #/$B54?B#9C!
40,! $B:,$7! ?#! ;04.4?B-4$$7! 0,;@-,! /#9;!
>#$;,0CS! 0B5>?C! 49;! ?>,! ,9A#0-,4/B$B?7! #A!
,LBC?B95! -#9?04-?C! KB?>! C#G,0,B59! /#00#K,0C%!!
T497! @9;,0K0B?B95! AB0.C! 4-?BG,! B9! ?>BC!
.40:,?! >4G,! 4$0,4;7! -#9-$@;,;! ?>4?! ?>,! C?B$$!
94C-,9?! fK>#$,C4$,g! /@CB9,CC! B9! ?>,C,! BCC@,C!
KB$$! $495@BC>! A#0! 7,40C! ?#! -#.,! 49;! >4G,!
4$0,4;7! C>40E$7! C-4$,;! /4-:! #0! ,$B.B94?,;!
?>,C,! A@9-?B#9C!C@EE#0?B95! ?>BC!/@CB9,CC! $B9,%!!
=>,! 0,C@$?49?! 0,;@-,;! 4--,CC! ?#! ,L?,094$!
AB949-B95! .4:,C! ;,A4@$?C! ,$C,K>,0,! .@->!
.#0,!$B:,$7%!
!
=>,!-#$$4EC,!#A!c90#9!E0,C,9?C!4!;BAA,0,9?!C,?!
#A!BCC@,C!,9?B0,$7%!!k>B$,!B?!BC!?##!C##9!?#!A@$$7!
Y@;5,! ?>BC! ,G,9?'! B?! K#@$;! 4EE,40! ?>4?! 4!
-#./B94?B#9! #A! A4-?#0C! -#9?0B/@?,;! ?#! ?>BC!
;,/4-$,%! c90#9! W#0E#04?B#9! >4C! /,,9! 4!
E0#GB;,0! #A! E0#;@-?C! 49;! C,0GB-,C! 0,$4?,;! ?#!
94?@04$!54C'!,$,-?0B-B?7!49;!-#..@9B-4?B#9C%!&?!
>4C! /,,9! 4! .40:,?! .4:,0! B9! 0,$4?,;!
-#..#;B?B,C'!49;!>4C!4$C#!/,,9!4!E0#GB;,0!#A!
AB949-B4$! 49;! 0BC:! .4945,.,9?! C,0GB-,C%! &9!
(#G,./,0'! c90#9! 499#@9-,;! ?>4?! B?! >4;!
#G,0C?4?,;! B?C! ,409B95C! #G,0! ?>,! E4C?! A#@0!
7,40C! /7! e^a6! .B$$B#9%! &?! >4C! AB$,;! A#0!
/49:0@E?-7'! 49;! B?C! C?#-:! BC! 9#K! ?04;B95!

40#@9;! e)! E,0! C>40,'! ;#K9! A0#.! 4$.#C?! eZ*!
E,0! C>40,! 4! 7,40! 45#%! l@,C?B#9C! #G,0! ?>,!
4;,I@4-7!#A!-#0E#04?,!5#G,0949-,'!;BC-$#C@0,!
49;!4@;B?B95!HE40?B-@$40$7!KB?>!0,CE,-?!?#!#AAM
/4$49-,! C>,,?! -#9?B95,9?! $B4/B$B?B,CJ! 49;! 49!
@9KBC,'! #G,0M$,G,0,;! /,?! ?>4?! #B$! E0B-,C! 49;!
=0,4C@07! /#9;! E0B-,C! K#@$;! 9#?! .#G,!
C>40E$7!B9!?>,!C4.,!;B0,-?B#9!4EE,40!?#!$47!4?!
?>,!>,40?!#A!?>BC!E0#/$,.%!!!
!
3,0>4EC!?>,!,CC,9?B4$! $,CC#9!?#!/,! $,409,;!H#0!
.#0,! -#00,-?$7'! 0,-4$$,;J! 4C! 4! 0,C@$?! #A! ?>,!
C@--,CCB#9! #A! fC>#-:Cg! B9! 0,-,9?! .#9?>C! BC!
?>4?! 0BC:! BC! 4! ;794.B-! E0#-,CC! 49;! /7!
;,AB9B?B#9! ?0@,!0BC:C!40,!?>#C,! ?>4?!40BC,!A0#.!
@949?B-BE4?,;! ,G,9?C%! cG,9?C! ?>4?! 40,!
49?B-BE4?,;! -49! /,! .B?B54?,;'! >,;5,;! #0!
?049CA,00,;%!!3$499B95!A#0!?>,!@9?>B9:4/$,!49;!
?>,! @9B.45B94/$,! .@C?! /,-#.,! ?>,! 9#0.%!!
FBC:! .4945,.,9?! C7C?,.C! 40,! 4$0,4;7!
.4:B95! ?>,! 4;Y@C?.,9?! ?#! 0,CE#9;! ?#! ?>,C,!
,G,9?C'! ?#! ?>,! ,LE,-?,;! f0BEE$,g! ,AA,-?C! ?>4?!
.B5>?! ,9C@,! 49;! ?>,! 9,L?! f>@9;0,;! 7,40!
C?#0.g! ?>4?! KB$$! C@0,$7! 400BG,! C##9,0! ?>49!
.#C?!,LE,-?%!!!
!
!
!
!"#$%&'(&!)"$#$*)+&
!"+&/%)0&#")1%"(&,"+'2)34&"5)6#/+/7&(')
8+,)9&%"#'/%2):"("8%#4)
!
!
!

Footnotes 
\\\\\\\\\\\\\\\\\\\\\\\\\\ !

)! !*;):"("8%#4):"</%'('!fW>495,C!B9!FBC:!T4945,.,9?g'!
"#$%!&'!(#%!P'!_@$7!2***%!

2! Q,,!fQ-,940B#!3$499B95O!!=>,!(,L?!iB5!Q@0E0BC,'g!.4")
6#/+/7&(''!d-?#/,0!)6'!2**)'!E%!1*%!

6! Q,,!fF,C?#0B95!&9;@C?07!8@9-?B#94$B?7!RA?,0!ZN))'g!
!*;):"("8%#4):"</%'(2)"#$%!&&'!(#%!Z'!))N2N*)%!

j! Q,,!fW#9?B95,9-7!3$49C!B9!?>,!QE#?$B5>?'g!6=!"#$%&'&"('!
(#G%!2**)'!E%1!49;!E0,C,9?4?B#9C!4?!?>,!Q&R!
dE,04?B#9C!VE;4?,!W#9A,0,9-,'!(#G,./,0!2a'!2**)%!
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&! 4.! T40-! c%! U4-:0B?<'! 30,CB;,9?! #A! ?>,!
Q,-@0B?B,C!&9;@C?07!RCC#-B4?B#9%)!!&!4.!E$,4C,;!
?#! 4EE,40! /,A#0,! ?>,! W#..BCCB#9! ?#;47! ?#!
?,C?BA7!4/#@?!W>B94SC! -4EB?4$!.40:,?C!49;! ?>,!
#EE#0?@9B?B,C! A#0!V%Q%! AB0.C'! #@0! -$B,9?C'! 49;!
?>,! V%Q%! ,-#9#.7! ?#! ;#! /@CB9,CC! B9! W>B94%!!
T7! ?,C?B.#97! KB$$! A#-@C! #9! #@0! ,-#9#.B-!
0,$4?B#9C>BE! KB?>! W>B94'! CE,-BAB-4$$7! KB?>!
0,CE,-?! ?#O! )J! -0#CCM/#0;,0! -4EB?4$! .40:,?C!
4-?BGB?7X!49;!2J!?>,!5#4$C!49;!#/Y,-?BG,C!#A!?>,!
V%Q%! C,-@0B?B,C! B9;@C?07! B9! #@0! 50#KB95!
0,$4?B#9C>BE!KB?>!W>B94SC!,-#9#.7%!
!
R?! ?>,! #@?C,?'! &! C>#@$;! 9#?,! ?>4?! ?>,! V%Q%M
W>B94! 0,$4?B#9C>BE! BC! C?B$$! B9! B?C! B9A49-7%! !=>,!
V9B?,;! Q?4?,C! #9$7! f9#0.4$B<,;g! 0,$4?B#9C!
KB?>! W>B94! B9! )ZPa'! 49;! ?>,9! B9! )ZZZ! .4;,!
?>,.! fE,0.49,9?g! K>,9! W#950,CC! E4CC,;!
$,5BC$4?B#9! ?#! ,$B.B94?,! ?>,! 499@4$! f(#0.4$!
=04;,! F,$4?B#9Cg! 0,GB,K! E0#-,CC%! ! =>BC!
E0#-,CC! >4C! 9#K! -@$.B94?,;! B9! W>B94SC!
4--,CCB#9! ?#! ?>,! k#0$;! =04;,! d0549B<4?B#9!
Hfk=dgJ%!!+@0B95!?>BC!E,0B#;'!?>,!V%Q%MW>B94!
0,$4?B#9C>BE! >4C! #A?,9! /,,9! 0#-:7! 49;!
@9-,0?4B9%! !k>B$,! ?>,!V%Q%MW>B94! 0,$4?B#9C>BE!
>4C! .4?@0,;'! 49;! BC! B9-0,4CB95$7! /4C,;! #9!
.@?@4$! ,-#9#.B-! 49;! E#$B?B-4$! B9?,0,C?C'! ?>,!
V%Q%! C,-@0B?B,C! B9;@C?07! C?B$$! >4C! C@/C?49?B4$!
-#9-,09C! 0,$4?,;! ?#! W>B94SC! -4EB?4$! .40:,?C!
49;! ?>,! 4--,CC! E0#GB;,;! ?#! V%Q%! C,-@0B?B,C!
AB0.C%!
!
Q&R!>4C! $#95! C@EE#0?,;!.#0,! #E,9'! A4B0! 49;!
?049CE40,9?! .40:,?C'! 49;! >4C! C?0#95$7!
4;G#-4?,;! $B/,04$B<4?B#9! B9! V%Q%! .@$?B$4?,04$!
49;! /B$4?,04$! ?04;,! ;BC-@CCB#9C! m! B9-$@;B95!
W>B94SC!k=d!4--,CCB#9! ?4$:C%! !=>,! ,-#9#.B-!
/,9,AB?C! #A! AB949-B4$! C,0GB-,C! C,-?#0!
$B/,04$B<4?B#9! 0,G,0/,04?,! ?>0#@5>#@?! ?>,!
K#0$;! A0#.! KB;,CE0,4;! B9-0,4C,;!

#EE#0?@9B?B,C! -0,4?,;! /7! 9,K! ,9?049?C'!
B99#G4?BG,!E0#;@-?C!49;!C,0GB-,C'!49;!-4EB?4$!
.40:,?C!KB?>!50,4?,0!;,E?>!49;!,AAB-B,9-7%!!&9!
?>,! 5$#/4$! ,-#9#.7'! #E,9! 49;! A4B0! .40:,?C!
40,!,CC,9?B4$!?#!,9C@0B95!?>4?!.40:,?C!#E,04?,!
,AAB-B,9?$7! C#! ?>4?! B9G,C?#0C! -49! ,4CB$7! 49;!
I@B-:$7! /@7! 49;! C,$$! C>40,C! 4-0#CC! /#0;,0C'!
K>B$,! /@CB9,CC,C! -49! 4--,CC! -4EB?4$! 4?! ?>,!
$#K,C?! E0B-,%! ! =>,! B9?,094?B#94$! AB949-B4$!
C7C?,.! >4C! /,,9! 4! .4Y#0! 49;! -#9?0B/@?B95!
A4-?#0! B9! ?>,! .40:,;! B9-0,4C,! B9! $BGB95!
C?49;40;C! #A! ?>#C,! -#@9?0B,C! ?>4?! E40?B-BE4?,!
B9!B?%!
!
W>B94SC! k=d! 4--,CCB#9! -#..B?.,9?C! A#0!
AB949-B4$! C,0GB-,C'! 49;! .#0,! CE,-BAB-4$$7! A#0!
?>,! C,-@0B?B,C! B9;@C?07'! C>#K! 4! 0,$@-?49-,! ?#!
#E,9! ?>BC! C,-?#0! A@$$7! ?#! A#0,B59! -#.E,?B?B#9%!!
k,! /,$B,G,! W>B94! C>#@$;! B.E0#G,! 49;!
4--,$,04?,!B?C!AB949-B4$!C,-?#0!0,A#0.!C#!?>4?!B?!
KB$$! >4G,! ?>,! AB949-B4$! ?##$C! 9,-,CC407! ?#!
C@C?4B9! 49;! B.E0#G,! ?>,! I@4$B?7! #A! B?C!
,-#9#.B-!50#K?>%!
!

China’s Economy – Transformation and 
Opportunity 
!
QB9-,! )ZPa'! ?>,! W>B9,C,! 5#G,09.,9?! >4C!
B9-0,4CB95$7! 0,4$B<,;! ?>4?! E0BG4?,! -#.E49B,C!
K#@$;! #E,04?,! .#0,! ,AAB-B,9?$7! ?>49!
5#G,09.,9?M#K9,;! #0! M.4945,;! -#.E49B,C%!!
RC!4!0,C@$?'!?>,!W>B9,C,!,-#9#.7!>4C!/,-#.,!
E0#50,CCBG,$7!.#0,!/4C,;!#9!-#.E,?B?B#9!49;!
#E,9!.40:,?C%!!W>B94SC!0,-,9?!4--,CCB#9!?#!?>,!
k=d! KB$$! A@0?>,0! ,9>49-,! ?>,! ;,G,$#E.,9?!
#A!4!?>0BGB95!E0BG4?,!C,-?#0'!9#K!,C?B.4?,;!?#!
4--#@9?!A#0!4/#@?!#9,!?>B0;!#A!50#CC!;#.,C?B-!
E0#;@-?! H#G,0! ^*! E,0-,9?! BA! W>B94SC!
450B-@$?@04$!#@?E@?!BC!B9-$@;,;J%!!!
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!
W>B94SC! ?0,.,9;#@C! E0#50,CC! #G,0! ?>,! E4C?!
;,-4;,C! >4C'! 9#?! C@0E0BCB95$7'! 4$C#! /,,9!
4--#.E49B,;!/7!CB59BAB-49?!E0#/$,.C%! !W>B94!
A4-,C!,9#0.#@C!B9?,094$!->4$$,95,C'!B9-$@;B95!
9#9ME,0A#0.B95!/49:!$#49CX!?>,!-$#CB95!;#K9!
49;N#0! -#9G,0CB#9! #A! B9,AAB-B,9?! C?4?,M#K9,;!
,9?,0E0BC,CX! 49;! 49! 450B-@$?@04$! C,-?#0! #A! 66*!
.B$$B#9! E,#E$,! H4/#@?! j^! E,0-,9?! #A! W>B94SC!
K#0:A#0-,J! ?>4?! A4-,C! $#K,0! E0B-,C! 49;!.#0,!
-#.E,?B?B#9%! ! &9! CEB?,! #A! ?>,! ?0,.,9;#@C!
->4$$,95,C! ?>4?! W>B94SC! ,-#9#.7! A4-,C'! B?!
E0,C,9?C! ?>,! V%Q%! KB?>! )%6! /B$$B#9! E#?,9?B4$!
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Expanding Business Opportunities for U.S. 
Financial Services Firms 
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China’s WTO Commitments For Securities 
Firms 
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CHINA’S WTO COMMITMENTS 
TO FOREIGN SECURITIES FIRMS 

!  Participate directly in B share transactions* 

!  Eligible for special membership on Exchanges* 

!  Establish securities joint ventures (1/3 
ownership) to underwrite A shares, and to 
underwrite and trade B and H shares and 
government and corporate debt 

!  Establish funds management joint venture (1/3 
ownership*, 49 percent after three years.) 

�!  Grandfather existing investments 

!  Elimination of economic means test 

!  National treatment 

*upon accession 
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,C?4/$BC>! #AAB-,C! KB?>#@?! 5,#504E>B-4$!
$B.B?4?B#9%!
!
G''&/(-#$#%&.&$/!m!3,0.B?!A#0,B59!AB0.C!?#!
.4945,! .#9,7! A#0! W>B9,C,! B9G,C?#0C'! /#?>!
0,?4B$! 49;! B9C?B?@?B#94$'! 4C! K,$$! 4C! ?#! C,$$!
B9?,094?B#94$$7! ;BG,0CBAB,;! .@?@4$! A@9;C! ?#!
B9;BGB;@4$C! ?>0#@5>! I@4$BAB,;! $#-4$!
;BC?0B/@?#0C%!
!
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K:2&)%$( L7$&2'")<( B).)/'! m! UBA?! A#0,B59!
#K9,0C>BE! 0,C?0B-?B#9C! 49;! E,0.B?! A#0,B59!
B9G,C?.,9?! B9! -,0?4B9! C,-?#0C! 49;N#0! C?4?,M
#K9,;! /@CB9,CC,C'! ,%5%'! B9C@049-,'! /49:B95!
49;!4CC,?!.4945,.,9?%!

!
R$?>#@5>!V%Q%!AB0.C!C?B$$! $4-:!?>,!/4CB-!4--,CC!
9,,;,;! ?#! -#.E,?,! ,AA,-?BG,$7'! ?>,! $4-:! #A! 4!
C?0#95! $,54$! A#@9;4?B#9! B9! W>B94! A@0?>,0!
-#.E$B-4?,C!?>,!4/B$B?7!#A!V%Q%!AB0.C!49;!?>,B0!
-$B,9?C!?#!E40?B-BE4?,%!!R9!@9K,$-#.,!$,G,$!#A!
0,5@$4?#07!0BC:!->404-?,0B<,C!W>B94SC!/@CB9,CC!
-$B.4?,!49;!4-?C!4C!4!C,G,0,!?4L!#9!-4EB?4$%!!R!
0,-,9?! 30B-,k4?,0>#@C,W##E,0CS! 0,E#0?!
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4G4B$4/B$B?7! #A! -4EB?4$! B9! 6^! -#@9?0B,C%^! ! (#?!
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W>B94! 4$C#! E$4-,;! $4C?! B9! $,54$! 49;! Y@;B-B4$!
#E4-B?7'!4C!K,$$!4C!0,5@$4?#07!@9-,0?4B9?7!49;!
40/B?040B9,CC%!
!
&A! W>B94! BC! ?#! C@C?4B9! $#95M?,0.! ,-#9#.B-!
50#K?>! 49;! -#9?B9@,! ?#! 4??04-?! ?>,! A#0,B59!
-4EB?4$! B?! 9,,;C'! B?! .@C?! B.E0#G,! B?C! $,54$!
B9A04C?0@-?@0,%!![0,4?,0!?049CE40,9-7!KB$$!/,!4!
-0B?B-4$! E40?! #A! B.E0#GB95! ?>,! 0@$,! #A! $4K! B9!
W>B94%! ! =049CE40,9?! 49;! A4B0! 0,5@$4?#07!
C7C?,.C! E$47! 49! B9?,504$! 0#$,! B9! ?>,!
;,G,$#E.,9?! #A! ;,,E'! $BI@B;! -4EB?4$! .40:,?C!
?>4?'! B9! ?@09'! 4??04-?! .40:,?! E40?B-BE49?C'!
B9-0,4C,! ,AAB-B,9-7'! 49;! CE@0! ,-#9#.B-!
50#K?>! 49;! Y#/! -0,4?B#9%! ! R! >B5>! $,G,$! #A!
?049CE40,9-7! 4$C#! ,9C@0,C! ?>4?! A#0,B59! AB0.C!
40,! 4--#0;,;! 94?B#94$! ?0,4?.,9?%! ! 3,0>4EC!
.#C?! B.E#0?49?$7'! ?049CE40,9-7! ,9>49-,C!
B9G,C?#0CS! ?0@C?! 49;! 4CCBC?C! B9?,094?B#94$!
-4EB?4$! A$#KC%! ! U4-:! #A! ?049CE40,9-7! B9! ?>,!
B.E$,.,9?4?B#9! #A! $4KC! 49;! 0,5@$4?B#9C! -49!
C,0B#@C$7!B.E,;,!?>,!4/B$B?7!#A!C,-@0B?B,C!AB0.C!
?#!-#.E,?,%!
!
Q&R!>4C!E@/$BC>,;!4!E4E,0! HREE,9;BL! &J! ?>4?!
C,0G,C! 4C! 4! /$@,E0B9?! A#0! ,C?4/$BC>B95!

?049CE40,9-7%!!=>,!E4E,0!@9;,0C-#0,C!?>,!:,7!
5@B;B95! E0B9-BE$,C! #A! A4B0! 49;! ?049CE40,9?!
0,5@$4?B#9C! 4C! A#$$#KCO! )J! 0@$,C'! 0,5@$4?B#9C!
49;! $B-,9CB95! 0,I@B0,.,9?C! C>#@$;! /,!
-#9CB;,0,;! 49;! B.E#C,;'! 49;! 0,5@$4?#07!
4-?B#9C!C>#@$;!/,!?4:,9'!#9$7!A#0!?>,!E@0E#C,!
#A! 4->B,GB95! $,5B?B.4?,! E@/$B-! E#$B-7!
#/Y,-?BG,C! ?>4?! 40,! ,LE0,CC$7! B;,9?BAB,;X! 2J!
0,5@$4?B#9! C>#@$;! /,! ,9A#0-,;! B9! 4! A4B0! 49;!
9#9M;BC-0B.B94?#07! .499,0X! 6J! 0,5@$4?B#9C!
C>#@$;! /,! -$,40! 49;! @9;,0C?49;4/$,X! jJ! 4$$!
0,5@$4?B#9C!C>#@$;!/,!E@/$B-$7!4G4B$4/$,!4?!4$$!
?B.,CX! 49;! ^J! 0,5@$4?#0C! C>#@$;! BCC@,! 49;!
.4:,! 4G4B$4/$,! ?#! ?>,!E@/$B-! AB94$! 0,5@$4?#07!
4-?B#9C! 49;! ?>,! /4CBC! A#0! ?>#C,! 4-?B#9C'! B9!
#0;,0! ?#! ,9>49-,! E@/$B-! @9;,0C?49;B95!
?>,0,#A%!
!
k,! 4$C#! 9#?,! 49! R.,0B-49! W>4./,0! #A!
W#..,0-,! B9! W>B94! k>B?,! 34E,0P! ?>4?!
-#..,9?,;! #9! ?>,! B.E#0?49-,! ?>4?!
f-#9CBC?,9-7g!>4C!#9!/@B$;B95!?>,!0@$,!#A!$4K%!!
+,AB9B95!f-#9CBC?,9-7g!4C!fo?>,!A4B0'!0,$B4/$,'!
49;! 9#9;BC-0B.B94?#07! 4EE$B-4?B#9! 49;!
,9A#0-,.,9?!#A!/#?>! $4KC!49;!-#9?04-?C'g! ?>,!
W>4./,0SC! 0,E#0?! 9#?,;'! f&9-#9CBC?,9?!
,9A#0-,.,9?! #A! -#9?04-?C! 49;! $4KC! -#9?B9@,C!
?#! $B.B?! A@0?>,0! B9-0,4C,C! B9! A#0,B59!
B9G,C?.,9?%g! ! 8#0! ,L4.E$,'! $#-4$! -#@0?C! ?,9;!
?#! 0@$,! B9! A4G#0! #A! $#-4$! /@CB9,CC! B9!
-#..,0-B4$!;BCE@?,C!KB?>!A#0,B59!-#.E49B,C%a!!
F@$,C! 49;! 0,5@$4?B#9C! #9! /49:0@E?-7! 49;!
B9?,$$,-?@4$! E0#E,0?7! 0B5>?C'! 4.#95! #?>,0C'!
.@C?!/,!-$,40'! A4B0$7!4EE$B,;!49;!,9A#0-,4/$,%!!
=>,! ;,G,$#E.,9?! #A! C@->! 0@$,C! 49;!
0,5@$4?B#9C!KB$$!4??04-?!49;!B.E0#G,!4--,CC!?#!
AB949-B95%!
!
W#9?B9@,;! $B/,04$B<4?B#9! #A! W>B94SC! -4EB?4$!
.40:,?C! >4C! -$,40! /,9,AB?C! A#0!W>B94! 49;! ?>,!
5$#/4$!,-#9#.7%! ! &?! BC!4! $#95M,C?4/$BC>,;!V%Q%!
E#$B-7! ?#! E0#.#?,! ,-#9#.B-! 50#K?>! ?>0#@5>!
#E,9! AB949-B4$! C,0GB-,C! .40:,?C%! ! [$#/4$!
,-#9#.B-! B9?,504?B#9! A4-B$B?4?,C! ?>,!
B.E#0?4?B#9!#A!-4EB?4$!49;!B9?,0.,;B4?,!5##;C!
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?>4?!.47!9#?!/,!4G4B$4/$,!B9!4!-#@9?07SC!>#.,!
.40:,?! 4?! -#.E404/$,! -#C?%! ! QB.B$40$7'! 5$#/4$!
.40:,?C! B.E0#G,! ?>,! ,AAB-B,9?! 4$$#-4?B#9! #A!
0,C#@0-,C%! ! W#@9?0B,C! 54B9! /,??,0! 4--,CC! ?#!
AB949-B95'! 49;! ?>,! C@EE$B,0C! #A! -4EB?4$! m!
B9C?B?@?B#94$! B9G,C?#0C! #0! B9;BGB;@4$! C4G,0C! m!
0,-,BG,!/,??,0!0,?@09C!#9!?>,B0!B9G,C?.,9?C%!
!
8B94$$7'! #E,9'! A4B0! .40:,?C! >,$E! B9-0,4C,!
$BGB95! C?49;40;C%! ! k,! $##:! A#0K40;! ?#!
K#0:B95! KB?>! ?>BC! W#..BCCB#9'! ?>,!
R;.B9BC?04?B#9'! 49;! W#950,CC! ?#! A@0?>,0!
,LE49;!?>,!V%Q%!C,-@0B?B,C!B9;@C?07SC!4--,CC!?#!
W>B94! ?>0#@5>! ?>,! @C,! #A! /B$4?,04$! 49;!
.@$?B$4?,04$!?04;,!A#0@.C%!
!
=>49:!7#@!G,07!.@->!A#0! ?>,!#EE#0?@9B?7! ?#!
?,C?BA7%!
!

pppppppppppppppp!

FOOTNOTES 
!
)!Q&R!0,E0,C,9?C!?>,!C>40,;!B9?,0,C?C!#A!9,40$7!P**!
C,-@0B?B,C! AB0.C%! ! Q&R! .,./,0MAB0.C! HB9-$@;B95!
B9G,C?.,9?! /49:C'! /0#:,0M;,4$,0C! 49;! .@?@4$!
A@9;! -#.E49B,CJ! 40,! 4-?BG,! B9! 4$$! E>4C,C! #A!
-#0E#04?,! 49;! E@/$B-! AB949-,%! =>,! V%Q%! C,-@0B?B,C!
B9;@C?07! .4945,C! ?>,! 4--#@9?C! #A! 9,40$7! a*!
.B$$B#9! B9G,C?#0C! ;B0,-?$7! 49;! B9;B0,-?$7! ?>0#@5>!
-#0E#04?,'! ?>0BA?'! 49;!E,9CB#9!E$49C%! ! &9! 2***'! ?>,!
B9;@C?07!5,9,04?,;!e6)j!/B$$B#9!#A!0,G,9@,!;B0,-?$7!
B9!?>,!V%Q%!,-#9#.7%!!Q,-@0B?B,C!AB0.C!,.E$#7!#G,0!
P**'***!B9;BGB;@4$C!B9!?>,!V%Q%!
2! =>,! R.,0B-49! c./4CC7! &9! W>B94'!
>??EONNKKK%@C,./4CC7M->B94%#05%-9N,95$BC>N!
,-#9#.B-CN!
6! 8B949-B4$! UB/,04$B<4?B#9! 49;! 8B949-B95!
W#9C?04B9?CO! cGB;,9-,! 80#.! 349,$! +4?4! #9!
c.,05B95! c-#9#.B,C'! U@-! U4,G,9'! k#0$;! i49:'!
d-?#/,0! 2***'! >??EONNK/$9**)a%K#0$;/49:%#05N!
>?.$N8B949-B4$Q,-?#0k,/%9CANH4??4->.,9?K,/JN
KE**2j1PNe8&UcNKE**2j1P%E;A!
j![#G,09.,9?C! #A?,9! @C,! ,-#9#.B-! 9,,;C! ?,C?C! ?#!
;BC-#@045,! 9,K! A#0,B59! ;B0,-?! B9G,C?.,9?'! 49;!
?4:,!B9?#!4--#@9?'!&+'"%)8>&8'!?>,!9@./,0!#A!,LBC?B95!
AB0.C'! $,G,$! #A! -#.E,?B?B#9'! 49;! ?>,! CB<,! #A! ?>,!
.40:,?! 4C! -0B?,0B4! B9! ?>,! E0#-,CC! #A! 5049?B95! 4!
$B-,9C,!?#!,C?4/$BC>!4!-#..,0-B4$!E0,C,9-,%!
^! 30B-,k4?,0>#@C,W##E,0C'! =>,! dE4-B?7! &9;,L2)
_49@407! 2**)%! ! dE4-B?7! BC! /4C,;! #9! ^! ;BAA,0,9?!
A4-?#0C! ?>4?! B.E4-?!-4EB?4$!.40:,?CO!)J!-#00@E?B#9X!
2J! $,54$! C7C?,.X! 6J! 5#G,09.,9?! 49;!
.4-0#,-#9#.B-! 49;! ABC-4$! E#$B-B,CX! jJ! 4--#@9?B95!
C?49;40;C! 49;! E04-?B-,C! HB9-$@;B95! -#0E#04?,!
5#G,0949-,! 49;! B9A#0.4?B#9! 0,$,4C,JX! 49;! ^J!
0,5@$4?#07!0,5B.,%!
1! =>,! C?@;7!@C,C! QB954E#0,! 4C! ?>,!/,9->.40:'! C#!
?>4?! 49! B9-0,4C,! B9! #E4-B?7! A0#.! ?>,! QB954E#0,49!
$,G,$! ?#! ?>,! W>B9,C,! $,G,$! >4C! ?>,! C4.,! 9,54?BG,!
,AA,-?! #9! B9G,C?.,9?! 4C! 04BCB95! ?>,! ?4L! 04?,! /7! j1!
E,0-,9?%!
P! 2**)! k>B?,! 34E,0! #9! R.,0B-49! i@CB9,CC! B9!
W>B94'!8,/0@407!6'!2**)%!
a! W>B94! =4-:$,C! T@0:7! U#-4$! F,5@$4?B#9C! =#!
c9C@0,! R;>,0,9-,! kB?>! k=d! 3$,;5,C'! 3,?,0!
k#94-#??'!(#G,./,0!2P'!2**)%!

!
!
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APPENDIX I 
 

PROMOTING FAIR AND TRANSPARENT 
REGULATION 
DISCUSSION PAPER 

!
3A((E&//)$%(5"&(K:F$,#/):$(?:2(L<&$(#$,(K#)2(
E&@F2)/)&'(-#2+&/'(
!
+,,E! 49;! $BI@B;! -4EB?4$! .40:,?C! 40,! ?>,!
,CC,9?B4$!/@B$;B95!/$#-:C!#A! ?#;47DC!,-#9#.7'!
C@EE$7B95!?>,!A@9;C!A#0!,-#9#.B-!50#K?>!49;!
Y#/!-0,4?B#9%!!=>,!AB0.C!?>4?!E40?B-BE4?,!B9!?>,!
.40:,?C! E0B-,! 0BC:'! 4$$#-4?,! -4EB?4$'! E0#GB;,!
B9G,C?#0C! KB?>! 4;GB-,! 49;! B9G,C?.,9?!
#EE#0?@9B?B,C'! 49;! C@EE$7! ?>,! $BI@B;B?7!
9,,;,;!?#!.4:,!.40:,?C!K#0:!,AAB-B,9?$7%!!!
!
_@C?! 4C! -4EB?4$! .40:,?C! @9;,0EB9! ,-#9#.B-!
50#K?>!49;!Y#/!-0,4?B#9'!?049CE40,9?!49;!A4B0!
0,5@$4?#07! C7C?,.C! 40,! ,CC,9?B4$! ?#! ?>,!
;,G,$#E.,9?! #A! ;,,E! 49;! $BI@B;! -4EB?4$!
.40:,?C%! ! R! C7C?,.! #A! 0,5@$4?B#9! ?>4?! BC!
?049CE40,9?!?#!.40:,?!E40?B-BE49?C! B9C?B$$C! ?>,!
-#9AB;,9-,! 9,,;,;! ?#! 4??04-?! /#?>! ?>,!
C@EE$B,0C!49;!@C,0C!#A!-4EB?4$!?#!.4:,!?>,!/,C?!
@C,!#A!?>,!.40:,?C%!
!
[#G,09.,9?C'! 0,5@$4?#0C! 49;! ?>,!
B9?,094?B#94$! AB949-B4$! B9C?B?@?B#9C! >4G,!
@9;,0?4:,9! C@/C?49?B4$! E0#Y,-?C! ;,CB59,;! ?#!
B.E0#G,! ?>,! I@4$B?7! #A! ?>,! AB949-B4$! C7C?,.C!
K#0$;MKB;,%! ! R??,9?B#9! BC! 9#K! A#-@C,;! #9!
/@B$;B95! A4B0! 49;! ?049CE40,9?! 0,5@$4?#07!
C7C?,.C! m! 50#@9;,;! B9! ?>,! E0B9-BE$,C! #A!
.40:,?! B9?,50B?7! 49;! B9G,C?#0!E0#?,-?B#9!m! ?#!
#G,0C,,!?>#C,!.40:,?C%!!W#9CBC?,9?!KB?>!?>#C,!
5#4$C! 49;! ?>,! E0B9-BE$,C! #A! E0@;,9?B4$!
0,5@$4?B#9'! ;BC-0B.B94?#07! E04-?B-,C! 49;!
-#9CB;,04?B#9C'! C@->! 4C! ?>,! 94?B#94$B?7! #A!
B9;BGB;@4$C! #0! ?>,! E$4-,! #A! #0B5B9! #A! AB0.C'!
C>#@$;! 9#?! /,! E,0.B??,;! ?#! B9A$@,9-,!
0,5@$4?#07!E#$B-B,C!#0!4-?B#9C%!
!

=>BC!E4E,0! BC!/4C,;!#9!?>,!4CC@.E?B#9!?>4?!4!
-#@9?07SC! 0,$,G49?! $4KC! C>#@$;! E0#.#?,! A4B0!
49;! ?049CE40,9?! 0,5@$4?B#9%! ! =>,! E0B9-BE$,C!
#@?$B9,;! B9! ?>BC! E4E,0! 40,! 9#?! B9?,9;,;! ?#!
E0,G,9?!4!0,5@$4?#0!A0#.!?4:B95!.,4C@0,C!A#0!
E0@;,9?B4$!#0!$,5B?B.4?,!E@/$B-!E#$B-7!0,4C#9C!
0,-#59B<,;! @9;,0! ?>,! k#0$;! =04;,!
d0549B<4?B#9'! B9-$@;B95! E0#?,-?B95! B9G,C?#0C'!
,9C@0B95! ?>4?! .40:,?C! 40,! A4B0'! ,AAB-B,9?! 49;!
?049CE40,9?'!49;!0,;@-B95!C7C?,.B-!0BC:%!
!
R! -#9C,9C@C! GB,K'! C@EE#0?B95! ?>,!
;,G,$#E.,9?! #A! 4-?BG,'! C#@9;! 49;! ,AAB-B,9?!
.40:,?C!/4C,;!@E#9!,C?4/$BC>,;!E0B9-BE$,C!A#0!
-4EB?4$! .40:,?! 0,5@$4?B#9'! BC! 04EB;$7!
,.,05B95%! ! &9! Q,E?,./,0! )ZZa'! ?>,!
&9?,094?B#94$! d0549B<4?B#9! #A! Q,-@0B?B,C!
W#..BCCB#9C!H&dQWdJ!BCC@,;!4!E4E,0!,9?B?$,;!
f=>,! d/Y,-?BG,C! 49;! 30B9-BE$,C! #A! Q,-@0B?B,C!
F,5@$4?B#9g! ?>4?! @05,;! ?>,! 4;#E?B#9! /7! 4$$!
0,5@$4?#0C! #A! E0#-,CC,C! 49;! 0,5@$4?B#9C! ?>4?!
40,O!

• -#9CBC?,9?$7!4EE$B,;X!
• -#.E0,>,9CB/$,X!
• ?049CE40,9?!?#!?>,!E@/$B-X!49;!
• A4B0!49;!,I@B?4/$,%!

!
=>,! &9?,094?B#94$! T#9,?407! 8@9;! Hf&T8gJ! BC!
;,G,$#EB95! 4! /0#4;M/4C,;! fW#;,! #9! [##;!
304-?B-,C! 49;!=049CE40,9-7! B9!T#9,?407!49;!
8B949-B4$!3#$B-B,Cg!?>4?!-#.E$,.,9?C!&dQWdSC!
K#0:%!!!
!
=>,!C,-@0B?B,C!B9;@C?07'!K>B->!?#;47!#E,04?,C!
#9! 4! 5$#/4$! /4CBC'! C@EE#0?C! ?>,! &T8! 49;!
&dQWd! ,AA#0?C! ?#! ,C?4/$BC>! E0B9-BE$,C! #A! A4B0!
49;! ?049CE40,9?! 0,5@$4?B#9%! ! =>,! C,-@0B?B,C!
B9;@C?07! C?0#95$7! /,$B,G,C! ?>4?! /7! .4:B95!
0,5@$4?B#9! 49;! ?>,! #E,04?B#9! #A! 0,5@$4?#0C!
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C,0GB-,C! AB0.C!K#0$;KB;,! B9!E0#.#?B95! ?>,C,!
E0B9-BE$,C%!
!
33A((MF),)$%(12)$@)<=&'(:?(K#)2(#$,(
52#$'<#2&$/(*&%F=#/):$(
!
R%!:$>"(2) %"?$>8'&/+() 8+,) >&#"+(&+?) %"@$&%"7"+'()
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2%) .4") %">8'&/+(4&<) A"'H""+) 8) %"?$>8'/%) 8+,) 8)
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!
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!
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8,,&'&/+) '/) '4") <%/'"#'&/+) /5) &+C"('/%(2) H4"'4"%)
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("%C&#"() A-) 5&%7() (4/$>,) A") ?/C"%+",) A-) '4")
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#A! -#.E$7B95! E0#;@-?C! 49;! C,0GB-,C%! ! &9!
#0;,0!?#!E0#.#?,!A$,LB/B$B?7!49;!,AAB-B,9-7!B9!
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#E,9! ?#! 4$$! ,$B5B/$,! 4EE$B-49?C'! B9-$@;B95!
A#0,B59!49;!A#0,B59MI@4$BAB,;!4EE$B-49?C%!

! !
1%! M""()#48%?",) &+)#/++"#'&/+)H&'4) >&#"+("()8+,)'4")
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8>%"8,-) 48C") A""+) #/7<>"'",) &+) 8+/'4"%)
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"E'%8+"/$()#%&'"%&8)>&B")+8'&/+8>&'-%!

!
2%! ;>>)&+(<"#'&/+(2)8$,&'(2)8+,)&+C"('&?8'&/+()(4/$>,)

A")#/+,$#'",) &+)8)78++"%)'48'),/"()+/') &7<&+?")
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,&(#>/(") '4") 58#') '48') &') &() #/+,$#'&+?) 8+)
"+5/%#"7"+') %">8'",) &+(<"#'&/+2) 8$,&') /%)
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/#;B,C! ?>4?! A#0.@$4?,! 0@$,C'! 0,5@$4?B#9C! 49;!
E#$B-B,C! 0,$4?B95! ?#! C@->! AB0.C%! ! k>,0,! ?>,!
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SECURITIES INDUSTRY EMPLOYMENT DOWNTURN 
!

NOTE TO NOTE TO NOTE TO NOTE TO READERSREADERSREADERSREADERSO!!?>BC!.#9?>SC!40?B-$,!E0#GB;,C!-#..,9?407!#9!
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(
(
(

DOMESTIC SECURITIES INDUSTRY EMPLOYMENT 
!
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NEW YORK STATE SECURITIES INDUSTRY EMPLOYMENT 
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New York State’s Share of Securities Industry Jobs
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=>,! W#..,0-,! +,E40?.,9?! 9#?,;! ?>4?! E@/$BC>B95'! 4--#@9?B95'! .40:,?B95'! $,54$'!
-#.E@?,0'!49;!/@CB9,CC!C,0GB-,C!-#.E49B,C!4$$!C@EE$7!:,7!B9E@?C!?#!AB949-B4$!AB0.C!
49;!?>4?!A$@-?@4?B#9C!B9!k4$$!Q?0,,?!E47->,-:C!?,9;!?#!B9A$@,9-,!?>,!A#0?@9,C!#A!?>,!
-B?7SC!0,?4B$'!0,C?4@049?'!49;!,9?,0?4B9.,9?! B9;@C?0B,C%!R54B9'! ?>,C,!40,! ->4$$,95,C!
?>4?!9,,;!?#!/,!4;;0,CC,;!B..,;B4?,$7%!
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!

NEW JERSEY, THE HANDS DOWN WINNER 
!
(,K!_,0C,7SC!C,-@0B?B,C! B9;@C?07! Y#/!/4C,!>4C!C?,4;B$7!50#K9!A#0!7,40C!/@?!C>#?!
@E!.4CCBG,$7! CB9-,! ?>,!k=W!0,$#-4?B#9C!K,0,!9,-,CCB?4?,;%! !Q#.,!#A! ?>,C,! Y#/C!
.47!.B504?,!/4-:!?#!(,K!b#0:!WB?7'!/@?!.497!KB$$!9#?!49;!50#@EC!#A!C,-@0B?B,C!
AB0.C!H49;!?>,B0!G,9;#0CJ!40,!E$499B95!9,K!/@B$;B95!4-0#CC!?>,!h@;C#9'!#0!9,K!
$,4C,C'!A#0!0,;@9;49?!/4-:!@E!A4-B$B?B,C%!!+,CEB?,!4!C$B5>?!;BE!#A!1**!C,-@0B?B,C!Y#/C!
B9!(,K!_,0C,7!B9!Q,E?,./,0!H9#?!C@0E0BCB95$7J'!B9!d-?#/,0'!?>,!C?4?,!54B9,;!1'6**!
9,K! C,-@0B?B,C! B9;@C?07! E#CB?B#9C%! ! =>4?! BC! 4! /+") 7/+'4) ?8&+) #A! )2%*`! A#0! (,K!
_,0C,7!GC%!(,K!b#0:!WB?7SC!a%*`!$#CC!A#0!d-?#/,0!49;!4!94?B#94$!;,-$B9,!#A!4!.,0,!
*%P`'!?#?4$$7!(,K!b#0:!WB?7!$#CC!;0BG,9%!
!
!

Thousands

New Jersey State
Monthly Securities Industry Employment
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!
!
3@?! 49#?>,0!K47'!(,K! _,0C,7SC! C,-@0B?B,C! B9;@C?07! Y#/! 54B9! #A! 1'6**! B9!d-?#/,0!
,I@4$,;! j*`! #A! (,K! b#0:! WB?7SC! d-?#/,0! Y#/! $#CC! #A! )^'a**! C,-@0B?B,C!
E0#A,CCB#94$C%!!=>@C'!BA!9#?!A#0!(,K!b#0:!WB?7SC!Y#/!$#CC,C'!?>,!94?B#9SC!C,-@0B?B,C!
B9;@C?07!Y#/!/4C,!K#@$;!>4G,!B9-0,4C,;!/7!j'2**'!49;!0,$#-4?B#9C!40,!B9!9#!K47!
E40?!#A!?>BC!-4$-@$4?B#9%!
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!
!

Thousands

New Jersey State
Annual Securities Industry Employment
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*October 2001 preliminary
!

!
!
!
d9! 49! 499@4$! /4CBC'! B9! Y@C?! @9;,0! 9B9,! 7,40C! H_49@407! )Za6! ?>0#@5>!
d-?#/,0!2**)J'!(,K!_,0C,7SC!C,-@0B?B,C!B9;@C?07!Y#/!.40:,?!>4C!B9-0,4C,;!
2%6MA#$;%!
!
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!

SECURITITIES INDUSTRY EMPLOYMENT
(in thousands)

Change From Change From N.Y. State Change From N.Y. City N.Y. City
Year Prior Year Prior Year as % of Prior Year as % of as % of
End U.S. (U.S.) N.Y. State (N.Y. State) U.S. N.Y. City (N.Y. City) N.Y. State U.S.

1973 182.1  -9.6%       77.4    -15.1%       42.5%     74.5   -15.0%     96.3%   40.9%
1974 167.1  -8.2%       69.0    -10.9%       41.3%     66.1   -11.3%     95.8%   39.6%
1975 171.3  2.5%       69.4    0.6%       40.5%     67.0   1.4%     96.5%   39.1%
1976 177.4  3.6%       72.8    4.9%       41.0%     70.1   4.6%     96.3%   39.5%
1977 183.4  3.4%       73.3    0.7%       40.0%     70.2   0.1%     95.8%   38.3%
1978 194.3  5.9%       77.0    5.0%       39.6%     73.7   5.0%     95.7%   37.9%
1979 214.2  10.2%       82.1    6.6%       38.3%     78.4   6.4%     95.5%   36.6%
1980 243.7  13.8%       94.8    15.5%       38.9%     90.0   14.8%     94.9%   36.9%
1981 267.0  9.6%       105.0    10.8%       39.3%     99.6   10.7%     94.9%   37.3%
1982 283.8  6.3%       108.9    3.7%       38.4%     102.7   3.1%     94.3%   36.2%
1983 328.3  15.7%       125.0    14.8%       38.1%     117.5   14.4%     94.0%   35.8%
1984 341.1  3.9%       129.2    3.4%       37.9%     121.7   3.6%     94.2%   35.7%
1985 367.5  7.7%       137.6    6.5%       37.4%     130.0   6.8%     94.5%   35.4%
1986 417.1  13.5%       157.1    14.2%       37.7%     148.8   14.5%     94.7%   35.7%
1987 456.3  9.4%       172.7    9.9%       37.8%     163.0   9.5%     94.4%   35.7%
1988 438.7  -3.9%       160.3    -7.2%       36.5%     150.4   -7.7%     93.8%   34.3%
1989 426.9  -2.7%       154.1    -3.9%       36.1%     144.0   -4.3%     93.4%   33.7%
1990 417.4  -2.2%       143.5    -6.9%       34.4%     133.9   -7.0%     93.3%   32.1%
1991 424.1  1.6%       139.5    -2.8%       32.9%     129.6   -3.2%     92.9%   30.6%
1992 450.1  6.1%       143.5    2.9%       31.9%     132.8   2.5%     92.5%   29.5%
1993 494.0  9.8%       153.5    7.0%       31.1%     140.6   5.9%     91.6%   28.5%
1994 522.3  5.7%       161.6    5.3%       30.9%     148.8   5.8%     92.1%   28.5%
1995 533.0  2.0%       159.0    -1.6%       29.8%     145.5   -2.2%     91.5%   27.3%
1996 570.6  7.1%       164.5    3.5%       28.8%     151.0   3.8%     91.8%   26.5%
1997 616.6  8.1%       176.6    7.4%       28.6%     162.8   7.8%     92.2%   26.4%
1998 664.0  7.7%       182.4    3.3%       27.5%     167.9   3.1%     92.1%   25.3%
1999 715.8  7.8%       194.3    6.5%       27.1%     178.2   6.1%     91.7%   24.9%
2000 774.7  8.2%       204.3    5.1%       26.4%     187.3   5.1%     91.7%   24.2%
Jan:01 774.0  8.1%       203.5    5.2%       26.3%     186.3   5.0%     91.5%   24.1%
Feb:01 776.4  7.5%       204.1    4.7%       26.3%     187.0   4.7%     91.6%   24.1%
Mar:01 776.3  6.7%       203.3    4.1%       26.2%     185.9   4.0%     91.4%   23.9%
Apr:01 774.0  5.9%       202.2    3.5%       26.1%     184.4   3.2%     91.2%   23.8%
May:01 770.8  4.7%       200.9    2.8%       26.1%     183.2   2.5%     91.2%   23.8%
Jun: 01 769.2  2.8%       202.7    0.8%       26.4%     184.9   0.3%     91.2%   24.0%
July: 01 763.4  0.6%       201.9    -1.5%       26.4%     183.8   -2.0%     91.0%   24.1%
Aug: 01 762.3  -0.1%       201.5    -2.6%       26.4%     183.6   -3.4%     91.1%   24.1%
Sept: 01* 755.7  -1.1%       198.2    -2.8%       26.2%     181.2   -3.1%     91.4%   24.0%
Oct: 01* 750.4  -2.2%       182.1    -10.4%       24.3%     165.4   -11.3%     90.8%   22.0%

)
!
!
!
!
3)1"2)&4(&51$#6#$&
0&#")1%"(&,"+')8+,)9&%"#'/%2)*+,$('%-)!'$,&"()
5.#94>49rCB4%-#.!
!
[04E>B-C!49;!=4/$,C!/7O!
7)88#&5#"*#%6#)-&
:"("8%#4);((&('8+'
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MONTHLY STATISTICAL REVIEW 

US Equity Market Activity 
/019%&:".9);!m! &9!(#G,./,0'! ?>,!VQ!C?#-:!.40:,?!0,-#0;,;! B?C!/B55,C?!.#9?>$7!54B9!CB9-,!RE0B$%!
Q,G,04$!A4-?#0C!-#9?0B/@?,;!?#!?>,!C?0#95!04$$7'!B9-$@;B95!.B$B?407!GB-?#0B,C!B9!RA5>49BC?49'!4!A@0?>,0!
B9?,0,C?! 04?,! -@?! /7! ?>,! 8,;'! ,LE,-?4?B#9C! #A! 49! ,-#9#.B-! 0,-#G,07! /7! .B;M2**2'! 49;! B9G,C?#0!
#E?B.BC.!A#0!0,9,K,;!E0#AB?!50#K?>!9,L?!7,40%!

=>,!(4C;4I!W#.E#CB?,!C@05,;!)j%2`!?#!,9;!(#G,./,0!4?!)Z6*%^a%!T,49K>B$,'!?>,!+_&R!4;G49-,;!
a%1`! ?#! Za^)%^1'! 49;! ?>,! Q]3! ^**! 0#C,! P%1`! ?#! ))6Z%j^%! ! &?! K4C! ?>,! AB0C?! ?B.,! CB9-,! (#G,./,0M
+,-,./,0! )ZZZ! ?>4?! 4$$! ?>0,,!.4Y#0!.40:,?! 54@5,C!.4945,;! ?#! C?0B95! ?#5,?>,0! ?K#! -#9C,-@?BG,!
.#9?>$7!54B9C%!

QB9-,!CB9:B95!?#!?>0,,M7,40!$#KC!#9!Q,E?,./,0!2)!B9!?>,!K4:,!#A!?>,!?,00#0BC?!4??4-:C!#9!?>,!k=W!
49;! ?>,! 3,9?45#9'! ?>,!(4C;4I'! +_&R! 49;! Q]3! ^**! B9;B-,C! >4G,! 0BC,9! 6^%P`'! )Z%1`'! 49;! )a%*`'!
0,CE,-?BG,$7'! ?>0#@5>!(#G,./,0!6*%! ! !=>,!,G#$@?B#9!#A!?>,!.40:,?!E0B#0!?#!Q,E?,./,0!))!>4;!$,;!
C#.,! ?,->9B-4$!494$7C?C! ?#!E#B9?! ?#! CB59C!#A!f/#??#.! A#0.4?B#9g!49;! ?04;B95!;@0B95! ?>,!K,,:!#A!
Q,E?,./,0! )PM2)!.47!>4G,! 4--,$,04?,;! ?>BC! E0#-,CC%! !RC!(#G,./,0! -4.,! ?#! 4! -$#C,'! ?>,!.40:,?!
4EE,40,;! ?#! /,! 4?! 49! fB9?,0.,;B4?,! ?#Eg%! ! =04;B95! 4-?BGB?7! BC! ,LE,-?,;! ?#! C?47! C?0#95! B9! ,40$7!
+,-,./,0!/,A#0,!C,4C#94/$7!C$@.EB95!Y@C?!E0B#0!?#!?>,!>#$B;47C%!!cLE,-?,;!E0,M499#@9-,.,9?!#A!
A#@0?>!I@40?,0!,409B95C!;BC4EE#B9?.,9?C!49;!7,40M,9;!C,$$B95!A#0!fKB9;#K!;0,CCB95g!E@0E#C,C!BC!
,LE,-?,;! ?#!E@?!4! -4E!#9! ?>,!.40:,?SC!4;G49-,! HE40?B-@$40$7!#9!C.4$$!49;!.,;B@.!-4E! $BC?B95CJ'!
@9?B$!?>,!f_49@407!,AA,-?g!-#.,C!B9?#!E$47!B9!?>,!(,K!b,40%!

cG,9!?>#@5>!0,/#@9;B95!C>40E$7!?>,!$4C?!?K#!.#9?>C'!?>,!.4Y#0!.40:,?!B9;B-,C!0,.4B9!;#K9!A#0!
?>,!7,40%!!=>,!(4C;4I!W#.E#CB?,!>4C!$#C?!2)%Z`!7,40M?#M;4?,'!K>B$,!?>,!Q]3!^**!C>,;!)6%P`!#A!B?C!
G4$@,!49;! ?>,!+_&R!;0#EE,;!a%P`!#G,0! ?>,! C4.,!E,0B#;%!8@0?>,0'! 4$$! B9;B-,C!40,! C?B$$!K,$$!/,$#K!
?>,B0!4$$M?B.,!>B5>C'!KB?>!?>,!(4C;4I!W#.E#CB?,!49;!Q]3!^**!;#K9!1)%a`!49;!2^%j`'!0,CE,-?BG,$7'!
A0#.!?>,B0!T40->!2***!>B5>C'!49;!?>,!+_&R!;#K9!)1%*`!A0#.!B?C!_49@407!2***!E,4:%!
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/6#")& <18=>)! m! =04;B95! 4-?BGB?7! ,4C,;! C$B5>?$7! #9! ?>,! .4Y#0! VQ! ,I@B?7! .40:,?C! B9!
(#G,./,0'!4C! B?! ?7EB-4$$7!;#,C!40#@9;! ?>,!=>49:C5BGB95!>#$B;47%!(bQc!4G,045,!;4B$7!
G#$@.,! C$BEE,;! ^%j`! A0#.!d-?#/,0SC! $,G,$! ?#! )%2j! /B$$B#9! C>40,C! ;4B$7%!(4C;4ISC! ;4B$7!
C>40,!G#$@.,!#A!)%a2!/B$$B#9!C>40,C!B9!(#G,./,0!K4C!^%6`!C>#0?!#A!d-?#/,0SC!4G,045,%!
!
+,CEB?,! ?>,! C$#K;#K9! B9! ?04;B95!;@0B95!(#G,./,0'! G#$@.,!#9!/#?>!(4C;4I! 49;! ?>,!
(bQc! 7,40M?#M;4?,! 0,.4B9! 4>,4;! #A! 2***SC! 0,-#0;! $,G,$C%! R?! )%Z)! /B$$B#9! C>40,C! ;4B$7'!
G#$@.,! #9!(4C;4I! BC! a%^`!>B5>,0! ?>49! 2***SC! )%P1! /B$$B#9! 4G,045,'!K>B$,!(bQc!;4B$7!
G#$@.,! #A! )%26! /B$$B#9! C>40,C! 7,40M?#M;4?,! BC! )a%^`! 4/#G,! $4C?! 7,40SC! )%*j! /B$$B#9! ;4B$7!
4G,045,%!

!
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!

,188#"& <18=>)! m! R$?>#@5>! (#G,./,0SC! ;#$$40! G#$@.,! AB5@0,C! 40,! C?B$$! @94G4B$4/$,'!
0BCB95! C?#-:! E0B-,C! ;@0B95! ?>,! .#9?>! C>#@$;! $BA?! ?>,! G4$@,! #A! ?04;B95! #9! /#?>! .4Y#0!
.40:,?C%! QB9-,! CB9:B95! ?#! 4! ?K#M7,40! $#K!#A!e6j%*!/B$$B#9! B9!R@5@C?'! ?>,! 4G,045,!;4B$7!
;#$$40! G4$@,! #A! ?04;B95! #9! ?>,! (bQc! C>#?! @E! ^*%1`! ?#! e^)%2! /B$$B#9! E,0! ;47! ;@0B95!
Q,E?,./,0SC!C>#0?,9,;!?04;B95!-7-$,!/,A#0,!A4$$B95!/4-:!?#!ej*%)!/B$$B#9!;4B$7!B9!d-?#/,0%!!
=>0#@5>!?>,!AB0C?!?,9!.#9?>C!#A!2**)'!?>,!(bQcSC!;4B$7!G4$@,!#A!?04;B95!4G,045,;!ej6%)!
/B$$B#9'!Y@C?!)%Z`!C>7!#A!2***SC!0,-#0;!ej6%Z!/B$$B#9!;4B$7!E4-,%!
!
=>,!G4$@,!#A!?04;B95!B9!(4C;4I!C?#-:C'!K>B->!?@./$,;!?#!4!6jM.#9?>!$#K!#A!e2a%j!/B$$B#9!
;4B$7!B9!R@5@C?'!>4C!CB9-,!-$B./,;!C?,4;B$7!?#!e61%)!/B$$B#9!;4B$7!B9!d-?#/,0%!+,CEB?,!?>,!
0,-,9?!B9-0,4C,C!B9!;#$$40!G#$@.,'!?>,!G4$@,!#A!?04;B95!#9!(4C;4I!7,40M?#M;4?,!4G,045,;!
ej^%^!/B$$B#9!;4B$7'!4!C?,,E!ej6%a`!;0#E!A0#.!2***SC!0,-#0;!ea*%Z!/B$$B#9!;4B$7!4G,045,%!
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($Billions)

Average Daily Dollar Volume
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?$0)");0&4#0);!m!=>,!8,;!C$4C>,;!B9?,0,C?!04?,C!A#0!?>,!?,9?>!?B.,!?>BC!7,40!#9!(#G,./,0!
1'!?4:B95!?>,!8,;!A@9;C!04?,!;#K9!?#!4!j*M7,40!$#K!#A!2`%!=0,4C@07SC!499#@9-,.,9?!?>4?!
B?!K#@$;!;BC-#9?B9@,!B?C!BCC@49-,!#A!6*M7,40!/#9;C!$,;!?#!B9-0,4C,;!;,.49;!A#0!)*M7,40!
=0,4C@0B,C'! K>B->! E@C>,;! ;#K9! 7B,$;C! ,G,9! A@0?>,0%! i@?! 7B,$;C! I@B-:$7! 0,G,0C,;!
;B0,-?B#9!4.B;!CB59C!#A!49!,-#9#.B-!0,-#G,07'!?,.E#040B$7!B9-0,4CB95!,LE,-?4?B#9C!?>4?!
?>,!8,;SC!B9?,0,C?!04?,!-@?C!K,0,!9,40B95!49!,9;%!8#0!?>,!.#9?>!#A!(#G,./,0'!7B,$;C!#9!
)*M7,40!=0,4C@0B,C!B9->,;!@E!?#!j%1^`'!a!/4CBC!E#B9?C!>B5>,0!?>49!d-?#/,0SC!4G,045,!7,?!
C?B$$!)*P!/4CBC!E#B9?C!/,$#K!K>,0,!B?!C?##;!4!7,40!45#%!T,49K>B$,'!7B,$;C!#9!6M.#9?>!=M
/B$$C! 4G,045,;! )%aP`! B9!(#G,./,0'! ;#K9! 2Z! /4CBC! E#B9?C! A0#.!d-?#/,0! 49;! j6*! /4CBC!
E#B9?C! /,$#K! B?C! 7,40M,40$B,0! $,G,$%! ! =>@C'! ?>,! CE0,4;! /,?K,,9! 6M.#9?>! 49;! )*M7,40!
=0,4C@07!C,-@0B?B,C!54EE,;!?#!2PZ!/4CBC!E#B9?C'!?>,!KB;,C?!CE0,4;!CB9-,!d-?#/,0!)ZZj%!!&9!
C>40E! -#9?04C?'! ?>,! 7B,$;! -@0G,! K4C! B9G,0?,;! $4C?! (#G,./,0'! KB?>! ?>,! 6M.#9?>! =M/B$$!
7B,$;!j^!/4CBC!E#B9?C!4/#G,!?>,!7B,$;!#9!)*M7,40!=0,4C@0B,C%!

!

Selected Interest Rates

1

2

3

4

5

6

7

J-
99

M M J S N J-
00

M M J S N J-
01

M M J S N

3-M o  T -Bill

10 -Yr T re a su ry

(Percent)

!



 

 33 

U.S. Underwriting Activity 
+#$$40!E0#-,,;C!A0#.!9,K!BCC@49-,!#A!-#0E#04?,!C?#-:C!49;!/#9;C!C$@.E,;!#9-,!454B9!
B9! (#G,./,0'! ;,CEB?,! 49! B9-0,4C,! B9! ;,4$! G#$@.,%! =#?4$! @9;,0K0B?B95! 4-?BGB?7! A,$$! ?#!
e)Z*%6! /B$$B#9'! ;#K9! )^%a`! A0#.! d-?#/,0SC! $,G,$! 49;! ?>,! C$#K,C?! E4-,! CB9-,! R@5@C?%!
(,G,0?>,$,CC'!?>BC!/0#@5>?!2**)SC!7,40M?#M;4?,!?#?4$!?#!e2%6!?0B$$B#9'!6*%2`!4/#G,!?>,!C4.,!
E,0B#;!$4C?!7,40%!=>BC!4$0,4;7!,L-,,;C!)ZZZSC!A@$$M7,40!0,-#0;!#A!e2%*!?0B$$B#9%!RC!4$K47C'!
?>,!.@->!$405,0!/#9;!.40:,?!;0#G,!@E!?>,!#G,04$$!@9;,0K0B?B95!?#?4$%!

!

($ Billions)

Total Underwriting

0

50

100

150

200

250

300

J-99 M M J S N J-00 M M J S N J-01 M M J S N

Equity
Debt

!
!

@A=.0B&C$*)"D".0.$2!m!=>,!9@./,0!#A!&3dC!/0#@5>?!?#!.40:,?!B9!(#G,./,0!0,4->,;!B?C!
C,-#9;!>B5>,C?!.#9?>$7!$,G,$!?>BC!7,40!H4$?>#@5>!49,.B-!/7!>BC?#0B-!.,4C@0,CJ'!4C!/#?>!
BCC@,0C!49;!B9G,C?#0C!0,,9?,0,;!?>,!.40:,?!4.B;!?>,!0,-,9?!C?#-:!.40:,?!04$$7%!h#K,G,0'!
?>,!4G,045,!;,4$!CB<,!K4C!C.4$$'!4C!#9$7!e2%^!/B$$B#9!K4C!04BC,;!GB4!)^!;,4$C!-#.E40,;!
KB?>! ej%P! /B$$B#9! #9! ))! ;,4$C! B9!d-?#/,0%! Q#! A40! ?>BC! 7,40'! )*P! -#.E49B,C! 04BC,;! e6j%2!
/B$$B#9!B9!?>,!&3d!.40:,?%!!i7!-#9?04C?'!jj^!-#.E49B,C!04BC,;!eP^%2!/B$$B#9!B9!?>,!CB.B$40!
E,0B#;!4!7,40!,40$B,0%!!!
!
&3d! ;,4$C! B9! (#G,./,0! 0,E#0?,;$7! K,0,! E0B-,;! C?0#95$7! 49;! ?04;,;! @E! B9! ?>,! 4A?,0M
.40:,?%! i@?! ?>,! C79;B-4?,! -4$,9;40! A#0! +,-,./,0'! 4C! @C@4$'! BC! CE40C,%! R--#0;B95! ?#!
+,4$#5B-'!Y@C?!9B9,!#AA,0B95C!40,!,LE,-?,;!B9!+,-,./,0'!C$4?,;!?#!04BC,!ej%a!/B$$B#9%!=>4?!
?#?4$! B9-$@;,C! ?>,! e6! /B$$B#9! .,54M;,4$! A0#.! 30@;,9?B4$SC! ;,.@?@4$B<4?B#9'! K>B->! BC!
,LE,-?,;!?>,!K,,:!#A!+,-,./,0!)*%!
!
8#$$#KM#9!#AA,0B95C!B9-0,4C,;!A#0!?>,!C,-#9;!C?04B5>?!.#9?>!?#!eZ%)!/B$$B#9!B9!(#G,./,0'!
@E! 6%j`! A0#.! d-?#/,0SC! $,G,$! 49;! ?>,B0! /,C?! 0,C@$?C! CB9-,! _@9,%! cG,9! C#'! A#$$#KM#9!
G#$@.,!7,40M?#M;4?,'!4?!ePZ%j!/B$$B#9'!BC!0@99B95!2P%Z`!/,>B9;!?>,!e))*%)!/B$$B#9!#AA,0,;!
#G,0!?>,!C4.,!?B.,!A04.,!4!7,40!45#%!
!
&A!2**)SC!?0,9;!>#$;C'!A@$$M7,40!499@4$B<,;!,I@B?7!@9;,0K0B?B95!HB9-$@;B95!/#?>!-#..#9!
49;!E0,A,00,;!C?#-:J!K#@$;!A4$$!2*`!C>#0?!#A!$4C?!7,40SC!0,-#0;!e2*j%^!/B$$B#9%!



 

 34 

!
!

IPO Activity

0

2

4

6

8

10

12

14

16

18

J-
99

M M J S N J-
00

M M J S N J-
01

M M J S N

0

10

20

30

40

50

60

70

80

90
$ Volume
# Deals

$ Volume 
($Bils.)

# of 
Deals

!
!
!

Common Stock Follow-On Deals

0

5

10

15

20

25

J-
99

M M J S N J-
00

M M J S N J-
01

M M J S N

0

20

40

60

80

100
$ Volume
# Deals

$ Volume 
($Bils.)

# of 
Deals

!



 

 35 

E1"F1"#0)&,)G0&C$*)"D".0.$2! m! =#?4$! -#0E#04?,!;,/?! BCC@49-,! C$BEE,;! )^%Z`! ?#! e)P6%1!
/B$$B#9!B9!(#G,./,0!A0#.!d-?#/,0SC!e2*1%^!/B$$B#9%!b,?'!;,CEB?,!?>BC!C,?/4-:'!-#0E#04?B#9C!
>4G,!04BC,;!e2%)!?0B$$B#9!C#!A40!?>BC!7,40'!K>B->!BC!6P%6`!>B5>,0!?>49!?>,!4.#@9?!04BC,;!
;@0B95! $4C?! 7,40SC! AB0C?! ))!.#9?>C! 49;! 4$0,4;7! C@0E4CC,C! )ZZZSC! 499@4$! 0,-#0;! #A! e)%a!
?0B$$B#9%! =>BC! 7,40SC! C?0#95! 0,C@$?C! K,0,! $405,$7! ;@,! ?#! BCC@,0C! ?4:B95! 4;G49?45,! #A!
>BC?#0B-4$$7!$#K!B9?,0,C?!04?,C'!49;!C>4:7!,I@B?7!B9G,C?#0C!C,,:B95!?>,!0,$4?BG,!C?4/B$B?7!#A!
ABL,;MB9-#.,!C,-@0B?B,C%!

!

Corporate Debt Underwriting

0

40

80

120

160

200

240

J-
99

M M J S N J-
00

M M J S N J-
01

M M J S N

Co n ve rts
As set-Backe d
Stra ig h t De b t

($ Billions)

!
Q?04B5>?! -#0E#04?,! /#9;! #AA,0B95C'!K>B->! -$B./,;! C?,4;B$7! ?#! e)j2%)! /B$$B#9! B9!d-?#/,0!
A0#.! ?>,! 2**)! .#9?>$7! $#K! #A! e)*1%a! /B$$B#9! B9! _@$7'! A,$$! /4-:! 2)%1`! B9!(#G,./,0! ?#!
e)))%j!/B$$B#9%!i@?!/,-4@C,!#A! ?>,! AB0C?!>4$ASC!GB5#0#@C!4-?BGB?7'! ?>,!7,40M?#M;4?,! ?#?4$!#A!
e)%j!?0B$$B#9!BC!22%*`!4/#G,!?>,!e)%2!?0B$$B#9!E#C?,;!4!7,40!,40$B,0!49;!4$0,4;7!C@0E4CC,C!
)ZZZSC!A@$$M7,40!0,-#0;!e)%6!?0B$$B#9%!
!
RCC,?M/4-:,;!/#9;! BCC@49-,! B9!(#G,./,0'! 4?! e1*%)!/B$$B#9'!K4C!;#K9!.B9B.4$$7! A0#.!
e1)%P!/B$$B#9!B9!d-?#/,0%!Q?B$$'!4CC,?M/4-:,;!G#$@.,!BC!0@99B95!a1%2`!4>,4;!#A!$4C?!7,40SC!
E4-,'!4C!BCC@49-,!9#K!C?49;C!4?!e1PP%6!/B$$B#9!7,40M?#M;4?,!-#.E40,;!KB?>!e616%P!/B$$B#9!
B9! ?>,! C4.,! E,0B#;! $4C?! 7,40%! =>,! ))M.#9?>! 2**)! ?#?4$! 4$0,4;7! ,L-,,;C! )ZZaSC! 499@4$!
0,-#0;!#A!e^11%a!/B$$B#9%!
!
(,K! #AA,0B95C! #A! -#9G,0?B/$,! C,-@0B?B,C! C$BEE,;! ?#! e2%)! /B$$B#9! B9! (#G,./,0! A0#.!
d-?#/,0SC! e2%P! /B$$B#9%! R$?>#@5>! ;#K9! B9! (#G,./,0'! ?>,! 7,40M?#M;4?,! ?#?4$! #A! e2)%a!
/B$$B#9!BC!@E!61%6`!A0#.!?>,!C4.,!E,0B#;!$4C?!7,40!49;!,-$BEC,C!2***SC!A@$$M7,40!0,-#0;!#A!
e)P%*!/B$$B#9%!
!
3"#9)&H101&
;((&('8+')0&#")1%"(&,"+')8+,)9&%"#'/%2)!'8'&('&#()



 

 36 

U.S. CORPORATE UNDERWRITING ACTIVITY 
(In $ Billions) 

 
 Straight Con- Asset-  High-      TOTAL 
 Corporate vertible Backed TOTAL Yield  Common Preferred TOTAL All  UNDER- 
 Debt Debt Debt DEBT Bonds Stock Stock EQUITY IPOs Follow-Ons WRITINGS 
 
1985 76.4 7.5 20.8 104.7 14.2 24.7 8.6 33.3 8.5 16.2 138.0 
1986 149.8 10.1 67.8 227.7 31.9 43.2 13.9 57.1 22.3 20.9 284.8 
1987 117.8 9.9 91.7 219.4 28.1 41.5 11.4 52.9 24.0 17.5 272.3 
1988 120.3 3.1 113.8 237.2 27.7 29.7 7.6 37.3 23.6 6.1 274.5 
1989 134.1 5.5 135.3 274.9 25.3 22.9 7.7 30.6 13.7 9.2 305.5 
1990 107.7 4.7 176.1 288.4 1.4 19.2 4.7 23.9 10.1 9.0 312.3 
1991 203.6 7.8 300.0 511.5 10.0 56.0 19.9 75.9 25.1 30.9 587.4 
1992 319.8 7.1 427.0 753.8 37.8 72.5 29.3 101.8 39.6 32.9 855.7 
1993 448.4 9.3 474.8 932.5 55.2 102.4 28.4 130.8 57.4 45.0 1,063.4 
1994 381.2 4.8 253.5 639.5 33.3 61.4 15.5 76.9 33.7 27.7 716.4 
1995 466.0 6.9 152.4 625.3 28.9 82.0 15.1 97.1 30.2 51.8 722.4 
1996 564.8 9.3 252.9 827.0 37.2 115.5 36.5 151.9 50.0 65.5 979.0 
1997 769.8 8.5 385.6 1,163.9 31.4 120.2 33.3 153.4 44.2 75.9 1,317.3 
1998 1,142.5 6.3 566.8 1,715.6 42.9 115.0 37.8 152.7 43.7 71.2 1,868.3 
1999 1,264.8 16.1 487.1 1,768.0 36.6 164.3 27.5 191.7 66.8 97.5 1,959.8 
2000 1,236.2 17.0 393.4 1,646.6 25.2 189.1 15.4 204.5 76.1 112.9 1,851.0 
 
2000 
Jan 123.9 0.5 20.5 144.9 4.1 15.3 0.5 15.8 3.5 11.8 160.7 
Feb 118.8 1.8 33.4 153.9 3.1 27.9 3.3 31.2 7.1 20.9 185.1 
Mar 134.0 2.7 41.2 177.9 3.3 26.7 1.7 28.3 12.1 14.6 206.3 
Apr 87.2 0.7 20.4 108.3 0.4 21.4 2.3 23.8 14.9 6.5 132.0 
May 109.8 3.2 27.3 140.3 0.8 8.5 0.1 8.6 2.2 6.3 148.9 
June 118.0 0.3 38.3 156.5 1.9 16.5 1.4 17.9 6.5 10.0 174.4 
July 112.5 1.1 19.0 132.6 4.5 12.6 0.6 13.2 8.7 3.9 145.8 
Aug 94.6 0.4 34.3 129.3 1.9 15.7 2.0 17.6 7.1 8.6 146.9 
Sept 104.5 0.3 52.9 157.7 3.8 10.2 0.6 10.9 5.1 5.1 168.6 
Oct 77.3 1.6 33.0 111.9 0.7 17.5 0.9 18.4 5.7 11.8 130.3 
Nov 86.9 3.6 43.5 134.0 0.0 12.9 0.9 13.8 2.3 10.6 147.8 
Dec 68.8 1.0 29.7 99.5 0.6 3.8 1.2 4.9 1.0 2.8 104.4 

2001 
Jan 149.6 1.7 41.5 192.9 5.9 5.3 2.7 8.0 0.4 4.8 200.8 
Feb 127.5 3.3 39.8 170.6 4.1 11.3 1.5 12.8 3.2 8.1 183.4 
Mar 135.5 2.3 83.8 221.6 1.3 10.1 1.4 11.5 5.0 5.1 233.1 
Apr 119.3 1.1 42.9 163.4 3.1 5.0 1.5 6.5 2.2 2.8 169.9 
May 164.8 4.8 66.1 235.7 3.1 14.3 3.3 17.7 2.7 11.6 253.4 
June 124.6 1.0 71.1 196.7 3.6 21.4 3.5 24.9 10.5 10.9 221.5 
July 106.8 2.6 63.7 173.1 0.2 10.6 3.3 13.9 2.3 8.3 187.0 
Aug 121.1 0.2 62.5 183.7 2.7 7.6 4.7 12.3 0.6 6.9 196.0 
Sept 122.0 0.0 84.1 206.1 0.2 2.9 3.4 6.3 0.0 2.9 212.3 
Oct 142.1 2.7 61.7 206.5 1.9 13.5 6.0 19.5 4.7 8.8 226.0 
Nov 111.4 2.1 60.1 173.6 2.8 11.6 5.1 16.7 2.5 9.1 190.3 
Dec            
            
YTD '00 1,167.4 16.0 363.7 1,547.1 24.7 185.3 14.2 199.5 75.2 110.1 1,746.6 
YTD '01 1,424.7 21.8 677.3 2,123.8 28.8 113.6 36.3 149.8 34.2 79.4 2,273.6 
% Change 22.0% 36.3% 86.2% 37.3% 16.8% -38.7% 154.9% -24.9% -54.5% -27.9% 30.2% 
 
Note:  High-yield bonds is a subset of straight corporate debt. IPOs and follow-ons are subsets of common stock. 
Source:  Thomson Financial Securities Data 
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 MUNICIPAL BOND UNDERWRITINGS INTEREST RATES 
 (In $ Billions) (Averages) 
 
 Compet. Nego. TOTAL    TOTAL 
 Rev. Rev. REVENUE Compet. Nego. TOTAL MUNICIPAL  3-Mo. 10-Year  
 Bonds Bonds BONDS G.O.s G.O.s G.O.s BONDS  T Bills Treasuries SPREAD 
 
1985 10.2 150.8 161.0 17.6 22.8 40.4 201.4  7.47 10.62 3.15 
1986 10.0 92.6 102.6 23.1 22.6 45.7 148.3  5.97 7.68 1.71 
1987 7.1 64.4 71.5 16.3 14.2 30.5 102.0  5.78 8.39 2.61 
1988 7.6 78.1 85.7 19.2 12.7 31.9 117.6  6.67 8.85 2.18 
1989 9.2 75.8 85.0 20.7 17.2 37.9 122.9  8.11 8.49 0.38 
1990 7.6 78.4 86.0 22.7 17.5 40.2 126.2  7.50 8.55 1.05 
1991 11.0 102.1 113.1 29.8 28.1 57.9 171.0  5.38 7.86 2.48 
1992 12.5 139.0 151.6 32.5 49.0 81.5 233.1  3.43 7.01 3.58 
1993 20.0 175.6 195.6 35.6 56.7 92.4 287.9  3.00 5.87 2.87 
1994 15.0 89.2 104.2 34.5 23.2 57.7 161.9  4.25 7.09 2.84 
1995 13.5 81.7 95.2 27.6 32.2 59.8 155.0  5.49 6.57 1.08 
1996 15.6 100.1 115.7 31.3 33.2 64.5 180.2  5.01 6.44 1.43 
1997 12.3 130.2 142.6 35.5 36.5 72.0 214.6  5.06 6.35 1.29 
1998 21.4 165.6 187.0 43.7 49.0 92.8 279.8  4.78 5.26 0.48 
1999 14.3 134.9 149.2 38.5 31.3 69.8 219.0  4.64 5.65 1.01 
2000 13.6 116.2 129.7 35.0 29.3 64.3 194.0  5.82 6.03 0.21  
 
2000 
Jan 1.0 5.2 6.2 2.0 1.3 3.4 9.5  5.32 6.66 1.34 
Feb 0.8 7.0 7.8 3.3 1.2 4.5 12.3  5.55 6.52 0.97 
Mar 1.3 11.1 12.4 2.4 2.3 4.7 17.1  5.69 6.26 0.57 
Apr 0.6 9.9 10.5 3.1 1.8 4.9 15.5  5.66 5.99 0.33 
May 0.8 8.8 9.7 2.6 3.0 5.6 15.3  5.79 6.44 0.65 
June 1.4 12.7 14.0 4.5 4.1 8.6 22.6  5.69 6.10 0.41 
July 1.2 9.5 10.7 2.4 1.6 4.0 14.7  5.96 6.05 0.09  
Aug 0.8 10.3 11.2 2.8 2.8 5.5 16.7  6.09 5.83 (0.26) 
Sept 1.4 7.8 9.2 3.0 3.8 6.8 16.0  6.00 5.80 (0.20) 
Oct 1.8 11.8 13.6 3.6 2.2 5.8 19.4  6.11 5.74 (0.37) 
Nov 1.5 12.6 14.0 3.7 2.2 5.8 19.9  6.17 5.72 (0.45) 
Dec 1.0 9.4 10.4 1.6 3.1 4.6 15.1  5.77 5.24 (0.53) 

2001 
Jan 1.2 4.9 6.1 4.4 1.9 6.3 12.4  5.15 5.16 0.01 
Feb 0.9 10.3 11.2 4.7 5.1 9.8 21.0  4.88 5.10 0.22 
Mar 1.2 16.2 17.4 2.7 5.1 7.8 25.1  4.42 4.89 0.47 
Apr 1.0 10.5 11.5 3.6 3.5 7.0 18.5  3.87 5.14 1.27 
May 1.2 18.4 19.6 4.4 4.5 8.9 28.5  3.62 5.39 1.77 
June 1.8 18.1 19.9 5.1 4.8 9.9 29.9  3.49 5.28 1.79 
July 1.5 12.9 14.5 3.8 2.3 6.1 20.6  3.51 5.24 1.73 
Aug 1.6 12.3 14.0 3.9 5.8 9.7 23.6  3.36 4.97 1.61 
Sept 0.9 8.7 9.6 2.2 2.0 4.1 13.8  2.64 4.73 2.09 
Oct 3.0 14.5 17.4 4.7 8.7 13.5 30.9  2.16 4.57 2.41 
Nov 1.9 16.8 18.7 3.3 4.7 8.0 26.8  1.87 4.65 2.78 
Dec            
            
YTD '00 12.5 106.7 119.3 33.5 26.2 59.7 179.0  5.82 6.10 0.28 
YTD '01 16.2 143.7 159.9 42.8 48.3 91.1 251.0  3.54 5.01 1.47 
% Change 29.2% 34.7% 34.1% 27.9% 84.1% 52.6% 40.3%  -39.1% -17.9% 423.2% 
 
Sources:  Thomson Financial Securities Data; Federal Reserve 
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 STOCK MARKET PERFORMANCE INDICES STOCK MARKET VOLUME VALUE TRADED 
 (End of Period) (Daily Avg., Mils. of Shs.) (Daily Avg., $ Bils.) 
 
 Dow Jones 
 Industrial  S&P NYSE Nasdaq 
 Average  500 Composite Composite  NYSE AMEX Nasdaq  NYSE Nasdaq 
 
1985 1,546.67 211.28 121.58 324.93  109.2  8.3  82.1   3.9 0.9 
1986 1,895.95 242.17 138.58 348.83  141.0  11.8  113.6   5.4 1.5 
1987 1,938.83 247.08 138.23 330.47  188.9  13.9  149.8   7.4 2.0 
1988 2,168.57 277.72 156.26 381.38  161.5  9.9  122.8   5.4 1.4 
1989 2,753.20 353.40 195.04 454.82  165.5  12.4  133.1   6.1 1.7 
1990 2,633.66 330.22 180.49 373.84  156.8  13.2  131.9   5.2 1.8 
1991 3,168.83 417.09 229.44 586.34  178.9  13.3  163.3   6.0 2.7 
1992 3,301.11 435.71 240.21 676.95  202.3  14.2  190.8   6.9 3.5 
1993 3,754.09 466.45 259.08 776.80  264.5  18.1  263.0   9.0 5.3 
1994 3,834.44 459.27 250.94 751.96  291.4  17.9  295.1   9.7 5.8 
1995 5,117.12 615.93 329.51 1,052.13  346.1  20.1  401.4   12.2 9.5 
1996 6,448.27 740.74 392.30 1,291.03  412.0  22.1  543.7   16.0 13.0 
1997 7,908.25 970.43 511.19 1,570.35  526.9  24.4  647.8   22.8 17.7 
1998 9,181.43 1,229.23 595.81 2,192.69  673.6  28.9  801.7   29.0 22.9 
1999 11,497.12 1,469.25 650.30 4,069.31  808.9  32.7  1,081.8   35.5 43.7 
2000 10,786.85 1,320.28 656.87 2,470.52  1,041.6  52.9  1,757.0   43.9 80.9 
 
2000 
Jan 10,940.53 1,394.46 621.73 3,940.35  1,074.2  49.5  1,693.0   47.6  87.5  
Feb 10,128.31 1,366.42 592.64 4,696.69  1,045.9  52.9  1,812.0   44.3  91.4  
Mar 10,921.92 1,498.58 647.70 4,572.83  1,138.4  61.4  1,902.8   51.0  106.4  
Apr 10,733.91 1,452.43 644.16 3,860.66  1,060.0  65.5  1,876.2   48.8  92.0  
May 10,522.33 1,420.60 643.60 3,400.91  905.4  46.2  1,417.5   39.4  64.2  
June 10,447.89 1,454.60 642.93 3,966.11  986.5  44.3  1,537.5   41.8  73.3  
July 10,521.98 1,430.83 640.63 3,766.99  953.8  38.5  1,567.9   40.0  80.4  
Aug 11,215.10 1,517.68 674.53 4,206.35  886.1  37.5  1,458.7   36.9  65.0  
Sept 10,650.92 1,436.51 663.04 3,672.82  1,041.3  48.9  1,756.7   44.0  82.4  
Oct 10,971.14 1,429.40 666.02 3,369.63  1,180.6  59.7  2,026.9   47.4  88.3  
Nov 10,414.49 1,314.95 629.78 2,597.93  1,033.4  58.1  1,840.4   40.8  70.7  
Dec 10,786.85 1,320.28 656.87 2,470.52  1,208.8  73.9  2,247.4   45.5  71.1   

2001 
Jan 10,887.36 1,366.01 663.64 2,772.73  1,325.9  72.5  2,387.3   52.0  75.6  
Feb 10,495.28 1,239.94 626.94 2,151.83  1,138.5  70.9  1,947.6   43.8  59.7  
Mar 9,878.78 1,160.33 595.66 1,840.26  1,271.4  82.5  2,071.4   45.9  49.2  
Apr 10,734.97 1,249.46 634.83 2,116.24  1,276.5  78.4  2,162.8   45.1  49.6  
May 10,911.94 1,255.82 641.67 2,110.49  1,116.7  66.7  1,909.1   41.4  46.4  
June 10,502.40 1,224.42 621.76 2,160.54  1,175.0  63.8  1,793.9   41.6  40.6  
July 10,522.81 1,211.23 616.94 2,027.13  1,137.1  56.0  1,580.7   39.0  36.0  
Aug 9,949.75 1,133.58 587.84 1,805.43  1,025.7  49.1  1,426.4   34.0  28.4  
Sept 8,847.56 1,040.94 543.84 1,498.80  1,694.4  72.8  2,033.0   51.2  33.9  
Oct 9,075.14 1,059.78 546.34 1,690.20  1,314.3  64.8  1,926.0   40.1  36.1  
Nov 9,851.56 1,139.45 579.27 1,930.58  1,243.0  56.9  1,824.8   N/A N/A 
Dec            
            
YTD '00 10,414.49 1,314.95 629.78 2,597.93  1,027.2  51.0  1,714.7   44.1  82.9  
YTD '01 9,851.56 1,139.45 579.27 1,930.58  1,234.4  66.4  1,906.8   43.1  45.5  
% Change -5.4% -13.3% -8.0% -25.7%  20.2% 30.1% 11.2%  -2.2% -45.1%  
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 MUTUAL FUND ASSETS MUTUAL FUND NET NEW CASH FLOW* 
 ($ Billions) ($ Billions) 
 
            Total 
            Long- 
    Money TOTAL     Money  Term 
 Equity Hybrid Bond Market ASSETS  Equity Hybrid Bond Market TOTAL Funds 
 
1985 116.9 12.0 122.6 243.8 495.4  8.5 1.9 63.2 -5.4 68.2 73.6 
1986 161.4 18.8 243.3 292.2 715.7  21.7 5.6 102.6 33.9 163.8 129.9 
1987 180.5 24.2 248.4 316.1 769.2  19.0 4.0 6.8 10.2 40.0 29.8 
1988 194.7 21.1 255.7 338.0 809.4  -16.1 -2.5 -4.5 0.1 -23.0 -23.1 
1989 248.8 31.8 271.9 428.1 980.7  5.8 4.2 -1.2 64.1 72.8 8.8 
1990 239.5 36.1 291.3 498.3 1,065.2  12.8 2.2 6.2 23.2 44.4 21.2 
1991 404.7 52.2 393.8 542.5 1,393.2  39.4 8.0 58.9 5.5 111.8 106.3 
1992 514.1 78.0 504.2 546.2 1,642.5  78.9 21.8 71.0 -16.3 155.4 171.7 
1993 740.7 144.5 619.5 565.3 2,070.0  129.4 39.4 73.3 -14.1 228.0 242.1 
1994 852.8 164.5 527.1 611.0 2,155.4  118.9 20.9 -64.6 8.8 84.1 75.2 
1995 1,249.1 210.5 598.9 753.0 2,811.5  127.6 5.3 -10.5 89.4 211.8 122.4 
1996 1,726.1 252.9 645.4 901.8 3,526.3  216.9 12.3 2.8 89.4 321.3 232.0 
1997 2,368.0 317.1 724.2 1,058.9 4,468.2  227.1 16.5 28.4 102.1 374.1 272.0 
1998 2,978.2 364.7 830.6 1,351.7 5,525.2  157.0 10.2 74.6 235.3 477.1 241.8 
1999 4,041.9 383.2 808.1 1,613.1 6,846.3  187.7 -12.4 -5.5 193.6 363.4 169.8 
2000 3,962.3 349.7 808.0 1,845.3 6,965.2  309.6 -31.8 -48.6 159.6 388.8 229.2 
 
2000 
Jan 3,951.6 368.8 793.9 1,657.3 6,771.6  44.5 -6.3 -12.7 41.8 67.3 25.6 
Feb 4,218.5 360.7 796.7 1,680.5 7,056.4  55.6 -5.1 -8.2 14.8 57.2 42.3 
Mar 4,441.6 371.6 793.1 1,697.0 7,303.3  40.2 -5.7 -7.7 12.7 39.5 26.8 
Apr 4,250.3 359.8 781.0 1,649.4 7,040.5  35.5 -1.9 -6.7 -52.2 -25.4 26.9 
May 4,106.5 348.1 777.3 1,675.6 6,907.4  17.3 -2.1 -5.1 18.7 28.8 10.1 
June 4,316.6 350.8 791.5 1,658.6 7,117.5  22.0 -1.9 0.1 -23.0 -2.8 20.2 
July 4,246.3 348.6 801.1 1,697.7 7,093.7  16.8 -1.7 -0.2 33.7 48.5 14.9 
Aug 4,579.8 363.0 802.5 1,729.8 7,475.1  24.0 -1.3 -1.8 22.5 43.3 20.9 
Sept 4,397.5 354.9 797.8 1,728.0 7,278.2  17.6 -1.7 -3.6 -8.5 3.8 12.3 
Oct 4,293.4 354.2 795.4 1,760.0 7,203.0  19.3 -1.2 -2.0 26.0 42.1 16.1 
Nov 3,854.9 342.9 795.3 1,821.3 6,814.3  5.5 -0.3 -0.6 56.1 60.7 4.6 
Dec 3,962.3 349.7 808.0 1,845.3 6,965.2  11.6 -1.6 -0.7 16.4 25.8 9.3 

2001 
Jan 4,093.3 356.9 830.0 1,955.5 7,235.7  25.1 1.1 8.8 103.0 138.0 34.9 
Feb 3,689.7 344.4 845.2 2,019.3 6,898.6  -3.3 1.2 8.8 58.0 64.7 6.7 
Mar 3,408.0 333.4 852.8 2,035.5 6,629.7  -20.6 -0.4 7.9 13.6 0.6 -13.1 
Apr 3,716.0 347.9 846.6 2,031.5 6,942.0  19.2 1.3 1.3 -10.5 11.3 21.9 
May 3,744.9 353.2 859.0 2,071.7 7,028.8  18.1 1.4 6.2 35.0 60.8 25.8 
June 3,677.0 350.6 861.3 2,052.6 6,941.5  10.8 1.2 2.2 -24.4 -10.2 14.2 
July 3,590.1 352.4 882.7 2,069.7 6,894.9  -1.2 1.3 9.3 12.0 21.4 9.4 
Aug 3,384.7 342.6 908.2 2,104.1 6,739.6  -4.8 -0.7 16.7 26.5 37.6 11.2 
Sept 3,020.0 324.1 909.8 2,161.6 6,415.5  -29.4 -1.3 7.7 53.9 30.9 -23.0 
Oct 3,111.4 330.2 934.8 2,239.5 6,615.9  0.8 1.6 13.5 73.9 89.8 15.8 
Nov             
Dec             
             
YTD '00 4,293.4 354.2 795.4 1,760.0 7,203.0  292.7 -29.0 -47.8 86.4 302.3 215.9 
YTD '01 3,111.4 330.2 934.8 2,239.5 6,615.9  14.7 6.7 82.5 341.1 445.0 103.8 
% Change -27.5% -6.8% 17.5% 27.2% -8.2%  -95.0% N/M N/M 294.7% 47.2% -51.9% 
 
New sales (excluding reinvested dividends) minus redemptions, combined with net exchanges 
Source: Investment Company Institute 
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